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1. BACKGROUND
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MCIE OVERVIEW

B A C K G R O U N D
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KEY HIGHLIGHTS OF THE QUARTER

B A C K G R O U N D

Å MCIEIndia plants shut from March 23rd 2020due to the fight againstCOVID-19
virus in accordancewith directionsfrom the state governmentswhere they are
located

Å Metalcastello(Italy) was alsoclosedfrom March 23rd 2020 as per orders of the
Italiangovernment

Å Other MCIEplants in Europewere alsoclosedduring the last week of March to
adaptto reducedcustomerdemand

Å CIEAutomotiveS.A. throughƛǘΩǎsubsidiaryacquired121,002sharesof MCIEfrom
the openmarketduringthe tradingweekended03April 2020
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2. Q1 CY2020 RESULTS
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MCIE INDIA

(INR Mio) Jan-Mar 
2020

Change Jan-Mar 
2019

Oct-Dec 
2019

Sales
(without Excise)

7,440 -5% 7,840 8,269

EBITDA (*) 970 -25% 1,296 1,040

EBITDA% 13.0% 16.5% 12.6%

EBIT (*) 528 -47% 993 581

EBIT % 7.1% 12.7% 7.0%

EBT 16 -98% 990 578

EBT% 0.2% 12.6% 7.0%

(*) EBITDA: Net Operating Income + Depreciation , EBIT: Net Operating Income.

Financial Update

Q 1  C Y 2 0 2 0  R E S U LT S

Market Update (Production)

Jan-Mar 2020
v/s

Jan-Mar 2019

Jan-Mar 2020
v/s

Oct-Dec 2019

Pass Cars -18.4% 3.2%

LCV -39.8% -22.5%

<6T -21.6% -0.5%

Two Wheelers -19.0% -12.4%

Á EBITDA sequential margin improvement despite sales drop.

Á Relevant impact of plants lockdown due to Coronavirus pandemic since 23rd March internally estimated to be approx -
10% in total Q1CY20 sales

Á EBT includes 413 mio of negative exchange rate fluctuation associated to BF Mexico USD loan of 26 mio USD
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Tractor data is not available for this quarter, however the domestic Tractor 
market had seen an upswing in the pre-lockdown period in Feb (Source: The 
Hindu)

Pass Cars includes PV+UV+Vans (as per SIAM Classification).
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MCIE EUROPE

(INR Mio) Jan-Mar 
2020

Change Jan-Mar 
2019

Oct-Dec 
2019

Sales
(without Excise)

8,593 -33% 12,844 8,361

EBITDA (*) 901 -46% 1,677 1,068

EBITDA% 10.5% 13.1% 12.8%

EBIT (*) 528 -57% 1,241 739

EBIT % 6.1% 9.7% 8.8%

EBT 440 -61% 1,141 637

EBT% 5.1% 8.9% 7.6%

Financial Update

(*) EBITDA: Net Operating Income + Depreciation , EBIT: Net Operating Income.

Market Update (Production)

Q 1  C Y 2 0 2 0  R E S U LT S

Jan-Mar 2020
v/s

Jan-Mar 2019

Jan-Mar 2020
v/s

Oct-Dec 2019

Passenger 
Vehicles

-20.9% -12.7%

Á Sales drop due to negative market evolution and additionally COVID-19 impact

Á COVID-19 impact in Italy in Q1C20 was internally estimated to be an extra 20% drop in volumes over and above the 
market drop. In Germany and Spain the virus  impact was internally estimated to be about -10% on volumes

Á EBITDA margin drop due to sales reduction and huge Gears Italy drop (off road market  slowdown)

Á Labour adjustment measures already taken in all plants.

S
o
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lCommercial Vehicle production data is not available on a
quarterlybasis



10

MCIE CONSOLIDATED

(INR Mio) Jan-Mar 2020 Change Jan-Mar 2019 Oct-Dec 2019

Sales
(without Excise)

16,034 -22% 20,684 16,632

EBITDA (*) 1,871 -37% 2,974 2,109

EBITDA% 11.7% 14.4% 12.7%

EBIT (*) 1,056 -53% 2,233 1,321

EBIT % 6.6% 10.8% 7.9%

EBT 455 -79% 2,130 1,215

EBT% 2.8% 10.3% 7.3%

Q 1  C Y 2 0 2 0  R E S U LT S

(*) EBITDA: Net Operating Income + Depreciation , EBIT: Net Operating Income.

Á Business margins affected by sales drop mainly due to COVID-19

Á EBT includes 413 mio of negative exchange rate fluctuation associated to BF Mexico USD loan
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OTHER DETAILS

OTHER OPERATING REVENUE, OTHER INCOME AND EXCHANGE RATES

Period INR/ Euro

Average for Q1 CY20 80.01

Average for Q4 CY19 78.77

Asƻƴ ом aŀǊΩ нлнл 82.38

Exchange Rates

(INR Mio)

Other Operating Revenue

Other Income

India Europe Consolidated

379 214 593

35 13 48

For Q1 CY20
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3. MARKET FORECASTS
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Å Passenger Vehicles
џ Light Vehicles (less than 6 Tons ςEuropean Classification)

Short Term: IHS forecasts growth at a ς24.7% between CY2019-CY 2020
Long term: IHS forecasts growth at a CAGR of 9.6% over a period of 2020-2025

άCRISIL Research expects domestic PV sales to decline by ~8-мл҈ ƛƴ ǾƻƭǳƳŜǎ ŦƻǊ ŦƛǎŎŀƭ нлнмΦέΧέ CƻǊ 
PV industry, steep decline in sales in fiscal 2020 and fiscal 2021 have significantly squeezed the 
long-term 5-year sales demand (~0-2% 5-ȅŜŀǊ /!Dwύέ Χ CRISIL Research report

ÅMHCVs: 
Short Term: IHS forecasts growth at a rate of -10.7% between CY2019-CY 2020
Long term: IHS forecasts growth at a CAGR of 10.1% over a period of 2020-2025 

ά/wL{L[ wŜǎŜŀǊŎƘ ŜȄǇŜŎǘǎ ŘƻƳŜǎǘƛŎ ŎƻƳƳŜǊŎƛŀƭ ǾŜƘƛŎƭŜ ό/±ύ ǎŀƭŜǎ ǘƻ Ŧŀƭƭ Ϥмл-мн҈ ƛƴ ŦƛǎŎŀƭ нлнмέΧ 
ά/wL{L[ wŜǎŜŀǊŎƘ ŜȄǇŜŎǘǎ ǎŀƭŜǎ ƎǊƻǿǘƘ ƻŦ aI/±Σ [/± ŀƴŘ ōǳǎŜǎ -- the three major commercial 
vehicle segments -- to grow by a combined 0-2% CAGR in the next five years between fiscal 2019 
ŀƴŘ нлнпέ Χ CRISIL Research report

ÅTractors: 
άCRISIL Research expects Tractor domestic industry is expected to de-grow by 4-6% in fiscal 
нлнмΦέΧέ ¢ƘŜ ƭƻƴƎ ǘŜǊƳ ǘǊŀŎǘƻǊ ƛƴŘǳǎǘǊȅ /!Dw ŦǊƻƳ ŦƛǎŎŀƭ нлмф ǘƻ ŦƛǎŎŀƭ нлнп ƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ōŜ м-
о҈Φέ Χ CRISIL Research report

ÅTwo Wheelers: 
άCRISIL Research expects the domestic two-wheeler sales to domestic decline by ~9% in fiscal 
нлнмέΧ ά.. expects domestic two-wheeler sales to record a compound annual growth rate (CAGR) 
of 0-2% from FY 2019 to FY 2024έΧ /wL{L[ wŜǎŜŀǊŎƘ ǊŜǇƻǊǘ 

MARKET OUTLOOK - INDIA
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MARKET OUTLOOK - EUROPE

ÅEU ςLight Vehicles: 
IHS Global has forecasted that the Passenger Vehicle production will 
decline in CY20 by 24.4%
But will grow at a pace of 5.5% CAGR between C20 to C25 

ÅEU ςaI/±ΩǎΥ 
IHS Global has forecasted that the Western and Central Europe MHCV 
sales will decline in CY20 by at least -24.0%
But production is forecasted to grow at 5.1% CAGR between C20 to 
C25 
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4. COVID-19 IMPACT
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MEASURES AGAINST COVID-19 AT OUR PLANTS

M E A S U R E S

V A humanitariancrisisfirst, aneconomicdisasterlater

V Employeesprovided with masksand sanitizerswhile working at the
plants,with periodicsanitizingof workspaces

V ManufacturingOperationsshutdownin last fortnight of March 2020, as
per applicablelocalGovernmentdirectives

V All government directives regarding employees, incl. contract and
temporaryworkersandsuppliers,especiallysmall& mediumoneswill be
followed. MCIEwill try its best to accommodatethe needsof suppliers
andemployees
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V Toughestsituationin years
ÅProblem on both supply and demand side ςcustomerscan't buy, and

manufacturescan't make. Will take time to correct

V Uncertaintyin nearfuture
ÅApril saleswill be closeto zeroin all regions
ÅMay andJunestill uncertain
ÅPotential recoveryexpectedfor Q3
ÅPossibilityof the virus recurringdown the line

V Nostandardizedwayto respondto the crisis
ÅGuidelines and Systemsbeing put in place for structured restart of

operations
ÅTeams working with customers to understand demand and delivery

scenario
ÅWeeklyreview of cashflow situation

MANAGING THE IMPACT ON BUSINESS

I M PA C T
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MCIE IS IN A SECURE POSITION, OPTIMISTIC AND WILL EMERGE STRONGER

P O S I T I O N

V Completely focused on managing a complex problem
ÅCapexbeing reviewed and only the most urgent and important will be

approved
Å Inventory beingdrawn down
ÅOutsourcedactivitiesbeingreviewedfor insourcing
ÅOvertimebeingcurtailed
ÅAll headsof cost includinglabor beingreviewedclosely
ÅMost European Governments supporting companies through aid 

schemes to substantially reduce the labor cost burden for the next few 
months

V MCIE has a solid debt position, enough headroom to pay debt
and raise debt if required

VMCIEôsCash position is secure and it has unused working
capital limits to be comfortable even if current lockdown is
further extended

VMCIEôsparent CIE Automotive, Spain has faith in the company
and recently bought MCIE shares in the open market in late
March. CIE is also secure from a financial point of view
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5. SEBI RESULTS


