


Systech Sector Overview

Systech was created in 2004 to 

capitalise on the opportunities 

presented by the growth of the 

Indian automobile component 

industry as a result of increasing 

domestic vehicle production as well 

as the growing emphasis on Low 

Cost Country (LCC) sourcing for 

Global Automotive OEMs.

With the promise of creating an 

automotive supplier that could lead 

in “Systems and Technologies”, 

Systech was formed by combining 

a few Mahindra group companies 

with a series of acquisitions in India 

and around the world. As part of 

the Mahindra Group, Systech not 

only benefits from the automotive 

heritage of its parent and access 

to world-class resources, but also 

inherits Mahindra’s principled 

approach to corporate governance 

and management processes.

Today, Systech offers a variety of 

components and services to the 

automotive and other ground-

based mobility industries around 

the world. Our portfolio includes 

Castings, Forgings, Stampings, 

Gears, Rings, Magnetic Products, 

Steel, Composites, Engineering and 

Contract Sourcing services. Our 

network of plants and offices around 

the world services customers 

located in North America, Europe 

and Asia.

With INR 5000 Crores (USD 926 

M / EUR 725 M) in 2012 - 2013 

Sales, we are one of India’s largest 

automotive component groups 

and a global leader in automotive 

forgings.
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Dear Shareholder:

Last year in my message, we observed that the world economy was going 

through an uncertain phase, but we still remained optimistic about the 

future.  The year gone by was even more turbulent than the one before it.  

Our key markets — Europe  and India — were especially impacted;  Europe 

is still trying to resolve its economic challenges and India needs a boost of 

confidence and investor-friendly moves from the government to restore the 

country to a faster growth trajectory.

As a result of the underlying economic factors, Systech India business 

growth in F13 was relatively flat and continued uncertainty in Europe made 

for a challenging business environment there.  As we look to the coming 

year, we hope to see a positive trend in India but Europe will remain an 

uncertain marketplace.

In the “OneSystech” automotive component businesses, our focus for India 

remains on business growth built around capacity investment and a strong 

operational excellence model.  Our Forgings and Castings businesses are 

stepping up their operational performance while Stampings and Gears are 

investing for growth with new manufacturing facilities.  Across the board, 

we are focused on cost containment in order to improve profitability.  And 

the results are showing.

 In Europe, we will need to consolidate our operations in order to manage 

the challenge of sudden changes in business conditions.  We are seeing 

closer cooperation between our Europe and India teams and they are 

accelerating their efforts to transfer appropriate products from Europe to 

India to leverage the India cost advantage.  We expect to see our European 

operations to bring the India team’s cost reduction approach to their 

operations in order to restore health.

Last year, we announced the investment by Mitsui and Sanyo into our 

MUSCO Steel business.  I am happy to report that we are making good 

progress on making Mahindra Sanyo a leader in the Special Steel market 

in India.

As you can plainly see, the last year has been an eventful one for us at 

Systech and we are thankful to the scores of employees who put in the hard 

work to sell, design, produce, and deliver our products.  We also want to 

thank you for investing with us and your confidence in us.   

Yours sincerely

Hemant Luthra

President, Systech Sector
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AT A GLANCE
(Rupees in crore)

Financial Summary 2012-13 2011-12 2010-11 2009-10 2008-09 2007-08 2006-07 2005-06 2004-05 2003-04

Sales  990.83 1535.65 1340.52 1087.88 1073.42 922.18 717.23 615.04 522.00 356.57

Other Income  2.06 5.87 2.39 1.46 1.76 2.76 1.68 9.73 1.05 2.47

Increase/(Decrease) in stocks  23.04 2.26 8.62 15.78 -11.06 16.13 -4.39 24.92 6.79 -1.45

Manufacturing and other expenses  950.01 1493.92 1287.29 1024.79 1031.83 846.29 617.79 526.07 443.46 328.19

Depreciation  20.15 31.44 31.45 30.87 24.74 26.71 16.73 13.08 9.62 9.26

Interest  37.14 54.27 42.39 40.83 36.06 28.63 11.83 11.15 11.38 13.51

and tax
 3.58 -35.86 -9.60 8.63 -28.51 44.19 68.17 99.38 65.38 6.63

 - 47.00 88.57  -  -  -  -  -  -  -  - 

 - 43.42 52.72  -  -  -  -  -  -  -  - 

Current tax (MAT)  2.53 10.40  -  -  -  -  -  -  -  - 

MAT credit entitlement (including credit 
recognised for an earlier year of Rs.1.00 crore

 - -11.12 - 1.00 - 10.55 24.82 32.40 5.13 0.53

 - 0.07 -0.30 - - - - - - -

— Deferred Tax  - 12.23 16.48 -3.33 2.96 -10.13 4.15 -1.55 -2.13 12.09 -

Premium on redemption of Pref.Shares  - - -  -  -  -  - 4.04 - -

 - 33.72 36.89 -5.97 4.67 -18.83 29.49 44.91 65.06 48.16 6.10

 - - - 3.25 - 9.74 14.62 14.62 9.28 -

 - - - - - - 0.22 1.01 1.91 -

Gross Fixed Assets  301.92 642.43 580.40 567.81 455.27 410.22 317.05 269.63 200.09 200.85

Net Fixed Assets  136.80 325.09 300.93 306.10 326.02 292.40 233.00 115.82 68.61 70.34

 111.35 14.09 14.09 14.09 14.09 0.42 0.52 0.87 3.09 3.11

 - - - - - 0.03 0.20 0.59 1.04 1.82

 32.48 32.48 32.48 32.48 32.48 32.48 32.48 32.48 30.93 30.93

Share Capital  32.48 32.48 32.48 32.48 32.48 32.48 32.48 37.94 47.39 47.39

 135.59 169.63 131.47 137.43 136.56 155.39 137.31 110.77 43.92 8.78

Net Worth  168.07 202.11 165.21 171.21 170.34 189.00 170.16 148.12 90.28 54.35

 227.90 309.56 343.53 339.97 335.91 316.46 207.42 99.55 64.41 92.26

0.36 3.43 - 0.79 - 4.79 9.50 16.16 12.52 1.86

 - 2.40 - 0.43 - 3.20 6.26 10.58 9.22 1.71

 - 10.38 11.36 -1.84 1.44 -5.80 9.08 13.75 19.68 15.03 1.81

 - - - 1.00 - 3.00 4.50 4.50 3.00 -

 51.73 62.22 50.87 52.71 52.44 58.15 52.36 43.93 23.86 12.26
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on Thursday, the 25th day of July, 2013 at 4.00 p.m. at Rama 

ORDINARY BUSINESS:

 
31st 

year ended on that date and the Reports of the Directors and 
the Auditors thereon.

 
re-appointment.

 
re-appointment.

appointment.

Act, 1956, Messrs. Deloitte Haskins & Sells, Chartered 

Annual General Meeting, until the conclusion of the next 
Annual General Meeting of the Company at a remuneration 

the Audit.”

SPECIAL BUSINESS:

of Association of the Company and to take all such 

regard.”

NOTES:

Companies Act, 1956 is annexed hereto.

th July, 
2013 to Thursday, the 25th

Companies Act, 1956, the Company has transferred 

deposits as on 31st

information as regards accounts and operations of the 

Companies Act, 1956, shareholders are entitled to make 

form. Shareholders desirous of making nomination are 

and Transfer Agents of the Company.

 (i) intimate to the Company or its Registrar and Transfer 

Samhita Warehousing Complex, 2nd Floor, Sakinaka 

NOTICE
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correspondence, at an early date, in case of shares 
held in physical form;

correspondence, at an early date, in case of shares 
held in dematerialized form;

all correspondence.

into one folio.

(j) Appointment/Re-appointment of Directors.

Report.

(k) Shareholding of Directors seeking appointment/re-

 
re-appointment, holds 1231 shares of the Company.

st

and no claim lies against the Company in respect thereof.

Financial Year ended Date of declaration of dividend Last date for claiming unpaid/unclaimed dividend
31st March, 2006 24th July, 2006 23rd August, 2013
31st 23rd March, 2007 22nd April, 2014
31st March, 2007 26th July, 2007 25th August, 2014
31st March, 2008 24th July, 2008 23rd August, 2015
31st March, 2010 27th July, 2010 26th August, 2017

from shareholders holding shares in electronic form for 
deletion of/change in such Bank details. Further, instructions, 

complete details of Bank Account.

(n) The Ministry of Corporate Affairs (“MCA”) has taken a 

circulars on April 21, 2011 and April 29, 2011 inter-alia stating 

made through electronic mode. In that case, the company 

email address and changes therein, if any, from time to time 

thereto from time to time to the Depository Participant/ 

the Company to send all its reports, notices and other 

Please note that the member will be entitled to receive, free 
of cost, all reports, notices and other communication that 
may be sent to the member by the Company, from time to 
time, electronically via email, upon receipt of a requisition 
from the member of the Company.

By Order of the Board

Ajay Kadhao
Company Secretary

774, Ganesh Apartment,

rd May, 2013
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ITEM NO. 7.

one Director or the Secretary or any other person appointed 

amend the Articles of Association of the Company. A copy of 
the existing Memorandum and Articles of Association of the 

EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956.

Holidays).

The Directors recommend the passing of the Resolution at Item 
No.7 as a Special Resolution.

By Order of the Board

Ajay Kadhao
Company Secretary

74, Ganesh Apartment,

rd May, 2013
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DIRECTORS’ REPORT

audited accounts of your Company for the year ended 31st 
March, 2013.

FINANCIAL RESULTS

(Rupees in crore)

2012-13* 2011-12
Gross income 992.89 1541.52

depreciation 60.87 49.86
37.14 54.27
20.15 31.44

items and taxation 3.58 (35.85)

(47.00) 88.57

(43.42) 52.72

- Current tax 2.53 (0.65)
- Deferred tax (12.23) 16.48

(33.72) 36.89

from earlier years 77.18 40.29
43.46 77.18

shares - -

- -

- -

Sheet 43.46 77.18

*Note: 
th

th

DIVIDEND

PERFORMANCE

th July 

 

th

Ratings, a Fitch group company, for long term facilities to “IND 

from IND A2”.

STEEL & RING BUSINESSES

th July 2012 on 

tonnes of alloy steel products as compared to 1,19,370 tonnes 

pric
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years ahead.

STAMPINGS BUSINESS:

Rs 766.39 crore as compared to Rs 703.26 crore recorded in the 

industry.

sustained pace.

class standards, in the years ahead.

SUBSIDIARIY COMPANY:

th 

The Statement pursuant to Section 212 of the Companies Act, 

th

CONSOLIDATED FINANCIAL STATEMENT

The Consolidated Financial Statement of the Company, and its 

21 forms part of this Annual Report. The Consolidated Financial 

TRANSFER OF STEEL AND RINGS BUSINESS:

to infuse capital and technical and marketing expertise for the 

5th

18th

expects to transition from manufacturing commodity to Specialty 

the stakeholders of the Company.

stakeholders.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT:

A detailed analysis of the Company’s performance is mentioned 

part of this Annual Report.

CORPORATE GOVERNANCE:

Agreement forms part of the Annual Report.

FINANCE:

STOCK OPTIONS:

in Annexure I to this Report.

INDUSTRIAL RELATIONS:

SAFETY, HEALTH AND ENVIRONMENTAL PERFORMANCE:
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DIRECTORS:

re-appointment.

The Board places on record its condolences for the sad demise 
th March 2013.

DIRECTORS’ RESPONSIBILITY STATEMENT:

Pursuant to Section 217(2AA) of the Companies Act, 1956, your 

st March, 
2013 and of the loss of the Company for the year ended on 
that date;

fraud and other irregularities;

AUDITORS:

M/s. Deloitte Haskins & Sells (DHS), Chartered Accountants, 
retire as the Statutory Auditors of the Company at the ensuing 

appointment as the Statutory Auditors of the Company. The 

COST AUDIT REPORT:

Board of Directors of your Company has upon recommendation 
of the Audit Committee appointed Mr. Kishore Bhatia, Cost 
Accountant, to audit the cost accounts of the Company for 

PUBLIC DEPOSITS AND LOANS/ADVANCES:

st March, 
st May, 2005 discontinued 

Deposits) Rules, 1975.

separately.

CORPORATE SOCIAL RESPONSIBILITY (CSR):

this area during the years ahead.

SUSTAINABILITY INITIATIVES:

projects for reducing energy usage and GHG emissions, as 

Conservation of Energy

the press shop.
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Water Savings

locations.

plant locations .
Waste reduction

trollies.
Environment

Kanhe, 300 trees around Nasik and 820 trees around  
Rudrapur and Pantnagar.

Achievements

Checked A+ rating.

PARTICULARS OF EMPLOYEES:

ended 31st March, 2013 or not less than Rs 5,00,000 per month 

Company excluding the Statement of particulars of employees 

1956 and Rules framed thereunder. Any shareholder interested 

Secretary of the Company.

ENERGY CONSERVATION, TECHNOLOGY ABSORPTION 
AND FOREIGN EXCHANGE EARNINGS AND OUTGO:

(Disclosure of Particulars in the Report of Board of Directors) 
Rules, 1988 are set out in Annexure II to this Report.

ACKNOWLEDGEMENTS:

Keshub Mahindra
rd May, 2013. Chairman
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ANNEXURE I TO THE DIRECTORS’ REPORT FOR THE YEAR ENDED 31ST MARCH, 2013

(a) Options granted 10,98,000

The Pricing Formula 1st Tranche 2nd Tranche

th August 
2006

th

2007

date.

the Company.

(c) st March, 2013.

(d) Nil

(e)
Options

Nil

(f) 5,61,500

(g) Variation of terms of Options At the Annual General Meeting held on 26th July, 2007, the 

Tax from employees.

(h) Nil

(i) 5,36,500

(j)

(i)  Senior Managerial personnel As per Statement.

granted during that year.

None

of the company at the time of grant.

None

(k) Rs. (10.38)

(l) Where the company has calculated employee compensation 

computed and the employee compensation cost that shall 

The Company has calculated the employee compensation 
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(m)

the market price of the stock.

-

(n)

(i) risk-free interest rate, -

(ii) expected life, -

-

-

option grant.
-

During the year the Company has not granted any options to employees or senior managerial personnel.

STATEMENT ATTACHED TO ANNEXURE I TO THE DIRECTORS’ REPORT FOR THE YEAR ENDED 31ST MARCH, 2013.

Name of Senior Managerial Persons to whom Stock Options have been granted Options granted on 18.08.06

Mr. K.V. Ramarathnam* 100000

Mr. Deepak Dheer*  75000

125000

Mr. R.R. Krishnan  15000

Mr. M.R. Ramachandran*  15000

Dr. H.N. Sethna*  15000

 15000

 15000

Mr. N.V. Khote*  15000
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ANNEXURE II
STATEMENT PURSUANT TO SECTION 217(1)(e) OF THE COMPANIES ACT, 1956 READ WITH THE COMPANIES (DISCLOSURE 
OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS) RULES, 1988 AND FORMING PART OF THE DIRECTORS’ 
REPORT FOR THE YEAR ENDED 31ST MARCH, 2013.

A. CONSERVATION OF ENERGY

 (a) Energy conservation measures taken:

Nashik and Rudrapur plants.

   

   

   

   

   

 (b) Additional investments and proposals, if any, being implemented for reduction of consumption of energy:

energy.

 (c) Impact of the measures taken at (a) & (b) above for reduction of energy consumption and consequent impact on the 
cost of production of goods:

  

Company.
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 (d) Total energy consumption and energy consumption per unit of production as per Form–A of the Annexure to the 
Rules is as follows:-

FORM A

A POWER & FUEL CONSUMPTION  STAMPINGS  STAMPINGS

1

a) PURCHASED

UNITS (KWH)   45,535,945 17,757,199   63,293,144 175,268,708 17,829,451 193,098,159

306,225,997   119,741,222 425,967,219 1,164,624,083 101,610,369 1,266,234,452

6.72         6.74          6.73           6.64   5.70 6.56

OWN GENERATED (KWH) 14,044          670,952 684,996 57,964 1,154,631 1,212,595

2 531  N.A     531       6,185  N.A       6,185

        3,540,104  N.A 3,540,104 42,240,113  N.A 42,240,113

   6,667  N.A     6,667       6,829  N.A       6,829

3    3,030  N.A     3,030     17,724  N.A     17,724

128,167,805  N.A 128,167,805 625,293,406  N.A 625,293,406

 42,300  N.A   42,300     35,279  N.A     35,279

4    1,390  N.A     1,390      -

56,182,145  N.A 56,182,145      -

 40,419  N.A   40,419      -

5       124  N.A        124          390  N.A          390

7,253,076  N.A 7,253,076 20,975,238  N.A 20,975,238

 58,493  N.A   58,493     53,783  N.A     53,783

B) CONSUMPTION PER UNIT OF 
PRODUCTION

1 PRODUCTS (MT) *  30,827            63,548 186,354   123,672            63,997   186,354

2    1,478     290     2,078       1,418     297       2,078

Total for the Plant

3         0.098   N.A            0.10            0.143   N.A  0.14

Total for the Plant

4         0.017   N.A            0.02            0.050   N.A  0.05

Total for the Plant

5         0.004   N.A            0.00            0.003   N.A  0.00

Total for the Plant

6 0.102   N.A       0.10        0.146  N.A           0.15

* Indicates in house production only.

** th
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B. TECHNOLOGY ABSORPTION:

FORM B *

RESEARCH & DEVELOPMENT (R&D)

Sr. 
No. Product & process improvement

1. Automation of Vacuum Degassing process of steel.

2.
pattern for extra foaming during primary melting.

3.

4.

5.

6.

7.
application.

8.
forging process.

9.
ingot instead of 6.0 tonnes of Ingot

3. Future Plan of action:-

 

 

 

 

  Installation of load cell to 100 tonnes
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4. Expenditure on R&D:

2012-13*
(Rs. in Lacs)

2011-12
(Rs. in Lacs)

a) Capital 0 10
Recurring 46 162

c) Total 46 172
d) 0.05% 0.112%

 * th

5. Technology Absorption, Adaptation and Innovation

Sr. 
No.

Technology

1. Reduction in Paint and energy consumption.
2.
3.
4.

5.
steel.

Nil

C. FOREIGN EXCHANGE EARNINGS AND OUTGO: Nil

For and on behalf of the Board

Keshub Mahindra                                                                                                                                                                                  
Chairman

rd May, 2013.

Particulars of loans/advances and investment in its own shares by listed companies, their subsidiaries, associates, etc., 
pursuant to Clause 32 of the Listing Agreement

Loans and advances in nature of loans to subsidiaries;

Name of the Company Balance as on 
31st March, 2013

Rs. Crores

Maximum amount 
outstanding during the year

Rs. Crores

Investment by the loanee in 
the shares of parent company

No. of shares
0.17 15.22 Nil

Loans and advances in the nature of loans to associates

Name of the Company Balance as on 
31st March, 2013

Rs. Crores

Maximum amount 
outstanding during the year

Rs. Crores

Investment by the loanee in 
the shares of parent company

No. of shares
0.64 * 0.64 * Nil
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MANAGEMENT DISCUSSION AND ANALYSIS (MDA)
COMPANY OVERVIEW

manufacturing of Stampings (Pressed Sheet metal components 

manufacturing of Alloy steel and Rings rolling products primarily 

The Company is one of leading manufacturers of Stampings 

etc., from its production units located at Kanhe, Nashik, 
Rudrapur and Pantnagar. These units are located near important 

and tractor manufactures in India are the customers of the 

manufacture of stamping products.  The core strengths of the 

of 9th

order to infuse capital and technical and marketing expertise for 

 
5th 

18th

and seamless ring rolling processes.

INDUSTRY STRUCTURE AND OUTLOOK

economy and the domestic economy is expected to perform 

these industries remains secure.
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ANALYSIS OF STAMPINGS BUSINESS

Market Overview

products. Hence the manufactures are increasingly relying on 

Performance

potential.

 Operating Income increased from Rs 703.26 crore in 

input costs.

Opportunities and Strategic Outlook

demand in the Utility Vehicle and Commercial Vehicle segment 

to expand its production capacity. The Company proposes 

plants.

Threats and Risks

sentiments, the effect of monsoon is also crucial for performance 

has taken steps like, gradual automation of manufacturing units, 

the adoption of steps to identify and mitigate the risks on a 

strengthening operations and optimising costs to mitigate the risk 
of rising input costs.

ANALYSIS OF STEEL AND RING (BEARING RACES) 
BUSINESS

Market Overview

of the Indian steel industry. Alloy steels are used in specilized 

sectors. Some of the end uses of the Alloy Steel are in making 
of Transmission parts, Bearings, Axles, Gears, Crankshafts, Fuel 
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Injection pumps etc. The Alloy steel is also used in the Oil and 

Performance

of 9th

 

year 2011-12).

around Rs 218 crore. This strategic induction of Japanese 

5th

performance.

personnel cost.

13 declined to Rs (28.96) crore as compared to Rs (18.44) 

impacted its performance.

marketing strategy and at the same time continue to take steps 

Opportunities and Strategic Outlook

increase in demand of specialized steel in hi-tech engineering 

on steel industry for parts manufacturing, is expected to lead to 



24

rings can happen together.

is designed to transform the Steel Business to a specialty steel 

Threats and Risks

due to sluggish performance of the domestic in general and 

and fuel has also impacted the performance of the Company.

materials is imported.

a machining facility in house through third party Vendor at the 

FINANCIAL PERFORMANCE

           Amount in (Rs)  crore

Particulars Steel
(including Bearing Races)*

Stampings Total*

April-Mar 13* April-Mar 12 April-Mar 13 April-Mar 12 April-Mar 13* April-Mar 12

Sales 224.44 832.39 766.39 703.26 990.83 1535.65

Other Income 1.41 5.39 0.65 89.05 2.06 94.44

Total Income 225.85 837.78 767.04 792.31 992.89 1630.09

(5.41) (18.44) 66.28 68.30 60.87 49.86

PBT (25.26) (88.61) 28.84 141.33 3.58 52.72

 (47.00) -

PAT (33.72) 36.89

*Note: th

th

th 
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SAFETY, HEALTH AND ENVIRONMENT

The Company accords the highest importance to adopting safety 

immediate steps are taken to eliminate the root cause to ensure it 
does not recur. The Company regularly conducts counselling and 

The Company periodically conducts health checkups and health 

Company maintains high hygienic and housekeeping standards 

MATERIAL DEVELOPMENT IN HUMAN RESOURCES / 
INDUSTRIAL RELATIONS

The total employee strength of the Company at the end of the 

employee strength, the Company hires Apprentice, Trainees and 

goal-setting process. The Company encourages all employees 

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

protection of resources and assets, and accurate reporting of 

mechanism. The internal controls are designed to ensure that 

SYNERGIES WITH PARENT

Synergies within Mahindra Systech

MUSCO is part of the Mahindra Systech sector in the Mahindra 

composites & gears
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sourcing.

 
Systech companies also regularly explore synergies in areas of 

from other Systech companies and functions. The management 

component companies to create a large listed multi technology 

Relationship with Mahindra Group

Cautionary Statement
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Company’s philosophy on code of Corporate Governance

honest, ethical, transparent and legal manner to ensure optimum 

for its stakeholders.

I. BOARD OF DIRECTORS - Constitution and Composition

 The Board of Directors of your Company as on 31st March 

functional areas.

Personnel of the Company, manage the day-to-day affairs 
of the Company. The Managing Director functions under the 

 The Chairman and the Vice-Chairman of the Company, 

CORPORATE GOVERNANCE REPORT

from it. Professional fees of Rs. 57,17,846 /- for the year 

Director is a partner.

incurred in the discharge of their duties and the remuneration 

its Directors, its Senior Management, its holding Company, 

affect their independence. The Independent Directors are 
not related to Promoters or Senior Management of the 
Company. The Directors of the Company are not inter-se 
related to each other.

Company at large.

A. Composition of Board

 The total strength of the Board as on 31st March 2013 is 

th March, 2013. All 
Directors including Independent Directors are professionals 
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The Constitution of the Board as on 31st March, 2013 is as under:

Directors Category Total number 
of Committee 
Memberships of 
Public Companies 
as on 31st March, 
2013. +

Total number of 
Chairmanships 
of Committees of 
Public Companies 
as on 31st March, 
2013. +

Directorships of 
Public Companies 
as on 31st March, 
2013. *

Non-Executive

- Chairman
Non Independent Nil Nil 5

Mr. Anand G. Mahindra
- Vice Chairman

Non Independent 1 Nil 8

Non independent 2 1 7

Mr. Harsh Kumar Non Independent Nil Nil 3

Mr. R.R.Krishnan Independent 3 1 2

Independent 10 4 8

Independent 4 Nil 6

Independent 6 5 8

Mr. Daljit Mirchandani Independent 3 1 3

Mr. Nikhilesh Panchal Independent 3 Nil 3

Executive

Mr. Uday Gupta 
- Managing Director

Non Independent 1 Nil 1

B. Board Procedure

report is also placed at Board Meetings. The Board also inter 

issues, minutes of the Board Meetings of your Company’s 

pertaining to purchase/disposal of property, major accounting 

Meetings of the Audit and other Committees of the Board, 

C. Number of Board Meetings, attendance record of the 
Directors at Meetings of the Board and at the last Annual 
General Meeting.

year 1st April, 2012 to 31st

 - 2nd May, 2012 - 29th

 - 3rd August, 2012 - 1st

rd August, 2012.
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Director Number 
of Board 
Meetings 
Attended

Attendance 
at the last 

AGM

3
Mr. Anand G. Mahindra 3
Mr. Uday Gupta 4

3
Mr. R.R.Krishnan 4

1 No
Mr. Manoj Kumar 2 No

Mr. Harsh Kumar 4
3

Mr. Daljit Mirchandani 3
Mr. Nikhilesh Panchal 3

3 No

th March 2013.

D. Directors seeking appointment/re-appointment

 Mr. Keshub Mahindra

& Chairman till August 2012. 

Mahindra United World College of India, Vice-Chairman 

Chairman of Tech Mahindra Foundation, Chairman of 

Institute for Human Settlements.

Colleges (International), U.K.

Commerce & Industry, President of ASSOCHAM, President 
of Indo-American Society and Chairman of Indian Institute of 

Institute of Chartered Financial Analysts of India (ICFAI), 

Sr. 
No.

Name of the Company Name of 
Committee

Position 
held

1. Compensation 
Committee

Chairman

2.
Manufacturing Company 

Remuneration 
Committee

Chairman

3. Remuneration 
Committee
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 Mr. R. R. Krishnan

 Mr. Krishnan is an Honours graduate in Mathematics from 

the Group Management Board of Mahindra & Mahindra 

 

 Mr. R. R. Krishnan also holds Directorship of Mahindra 

Committees;

Sr. 
No.

Name of the Company Name of the 
Committee

Position 
held

1 Audit 
Committee

2 Audit 
Committee
Shareholders/

Committee

Chairman

 Mr. Krishnan does not hold shares in the Company.

 Mr. S. Ravi

and F.C.A. He is a practicing Chartered Accountant and 

Due Diligence, Business Valuation and Mergers & 

group has staff strength of approximately 140 people. The 

 

restructuring, etc.

 

 

 

 

 

 

 
chaired the Audit Committee.

 
of ICAI.

 

implementation.

 

committees.

 

 

 

  Past experiences in the Mutual fund Industry include 

Principal Mutual Fund.
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Director and other Posts in MDI

  Past Directorship of Kudremukh Iron Ore Company 

partners.

 

Sr. 
No.

    Name of the 
Company

Name of the 
Committee

Position 
held

1. Mahindra Ugine Steel Audit Committee

Committee
Remuneration 
Committee

2. IDBI Capital Market Audit Committee Chairman

3. Audit Committee Chairman

Committee
4. Audit Committee

5. Audit Committee Chairman

6.
Committee

Chairman

Audit Committee
7. Religare Housing Audit Committee

 Mr. Daljit Mirchandani

th 1947, 

capacity of 60 thousand tons per annum.

 In 1998, he joined Ingersoll-Rand India as the Chairman and 
Managing Director and retired in 2008.

Council of the Confederation of Indian Industries (CII), and 

standards for the formation of the Cold Chain Infrastructure 

Agriculture.

Maharashtra.

Companies in the space of Bio Fuels, Infrastructure 

 Mr. Daljit Mirchandani holds Directorships of other Indian 

Sr. 
No.

Name of the 
Company

Type of the 
Committee

Chairman/
Member

1. Mahindra Audit Committee

Committee
Chairman

2. Mahindra Ugine Audit Committee

Remuneration 
Committee

 Mr. Daljit Mirchandani does not hold any shares in the 
Company.
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E. Codes of Conduct

enclosed at the end of this report.

statements, internal controls and frauds, if any, for the year 
ended 31st March, 2013.

II. REMUNERATION TO DIRECTORS

A. Remuneration Policy

 While deciding on the remuneration of Directors, the Board 
and the Nomination & Remuneration Committee considers 
the performance of the Company, the current trends in 

The Board/Nomination & Remuneration Committee 
regularly keeps track of the market trends in terms of 

 information 

time to time.

B. Remuneration to Non-Executive Directors for the year 
ended 31st March, 2013.

attended and a sitting fee of Rs.3,750/- each is paid per 

Nomination & Remuneration Committee Meetings. The 
 

31st

Director Sitting Fees 
for Board and 
Committee 
Meetings Paid 
during the 
year (Rs.)

No. of 
Equity 
shares 
held as on 
31st March, 
2013

22500 1231
Mr. Anand G. Mahindra 22500 13617

7500 5906
Mr. R. R. Krishnan 60000 -

15000 -
30000 -

Mr. Harsh Kumar 7500 -
45000 -

Mr. Daljit Mirchandani 45000 -
Mr. Nikhilesh Panchal 45000 -

th March 2013)
22500 -

Option Scheme on 18th August, 2006. The Stock options 

attached to Annexure I of the Directors’ Report. Apart from 

C. Remuneration paid/payable to the Managing Director

st March, 
2013.

Director Salary
basic
(Rs)

Company’s 
contribution
to funds (Rs)

Perquisites 
and 

allowances
(Rs)

Performance 
pay
(Rs)

Total (Rs) Contract 
Period

Mr. Uday Gupta* 9,08,219 2,45,219 12,64,990 6,16,438 30,34,866 5th May, 2011 to 
4th May, 2014

Note:
th August 2012, of Mahindra Sanyo Special Steel 
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rd

rd August 
2012.

st April 2012 to 3rd

year 2012-13.

3. The Company has not granted any stock option to Mr. Uday Gupta, Managing Director. Mr. Uday Gupta does not hold any shares 
in the Company.

III. RISK MANAGEMENT

of operating management depending on the criticality and 

committee, risk manager, audit committee and the Board. 

Board, a report on the Risk Assessment and management 

Management Discussion and Analysis chapter of this Annual 
Report.

IV. COMMITTEES OF THE BOARD OF DIRECTORS

A. Audit Committee

(Chairman), Mr. R.R. Krishnan, Mr. Manoj Kumar 
 

Company Secretary acts as the Secretary to the Committee.

the Board of Directors of the Company. It is authorized to 

recommend a change in the Auditors, if felt necessary. It 

Company, Management Discussion & Analysis and Material 

Auditors and the Internal Auditors.

present at the Annual General Meeting held on 3rd August, 

1st April, 2012 to 31st

 - 2nd May, 2012      - 29th

 - 3rd August, 2012 -  1st

Sr.
No.

Members Meetings 
Attended

Remarks

1 3 -

2 Mr. R. R. Krishnan 4 -

3 2 -

4 1 -

5 Mr. Daljit Mirchandani 3 -

6 Mr. Nikhilesh Panchal 3 -
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B. Investors’ Grievance Committee

is the Chairman of the Committee.

 Mr. Ajay Kadhao the Company Secretary, is the Compliance 

matters relating to transfers/transmissions of shares, issue 

of complaints from shareholders relating to transfers, non-

etc.

Sr.
No.

Members Meetings 
Attended

1. 1
2. Mr. Uday Gupta 1
3. -

 The Board of Directors has authorized the Managing 

transfer, transmission, replacement, consolidation of shares 
etc., in order to expedite the process of Share Transfer/

Board, for its record.

C. Nomination & Remuneration Committee.

the Board the appointment and/or remuneration of the 

the Company. The Nomination & Remuneration Committee 

Stock Option Scheme of the Company.

 The Nomination & Remuneration Committee comprises 

Mr. Daljit Mirchandani. The Company Secretary acts as the 
Secretary to the Committee.

13.

V. Subsidiary Company

immediately preceding accounting year.

Mr. Daljit Mirchandani, Independent Director of the Company 

VI. DISCLOSURES

A. Disclosures relating to related party

Further, details of related party transactions are presented in 

Annual Report.

B. Disclosure of Accounting Treatment in Preparation of 
Financial Statements

statements.

C. Code for Prevention of Insider Trading Practices
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VII. SHAREHOLDER INFORMATION

(i) Annual General Meeting

held on Thursday, the 25th July, 2013 at 4.00 p.m. at Rama 
Watumull Auditorium, Kishinchand Chellaram College, 

Meeting.

(ii) Financial Year of the Company
st April to 31st March.

(iii) Date of Book Closure

 Tuesday, the 16th July, 2013 to Thursday, the 25th July, 2013 

(iv) Dividend Payment date

(v) Listing of Equity Shares on Stock Exchanges

(vi) Stock Codes:

MAHINDUGIN

(vii) Stock Market price data:

Month Bombay Stock 
Exchange Ltd.

National Stock 
Exchange of 

India Ltd.

High 
(Rs.)

Low 
(Rs.)

High 
(Rs.)

Low 
(Rs.)

April 2012 57.80 52.00 57.50 52.00

May 2012 62.60 47.00 63.45 46.55

June 2012 53.70 45.80 49.40 46.00

July 2012 58.00 47.00 57.45 46.35

August 2012 55.50 45.80 55.00 45.90

58.50 47.25 58.90 47.10

62.30 51.80 63.60 53.35

56.95 51.25 56.65 51.00

58.95 51.30 58.70 51.30

January 2013 70.95 52.00 70.80 51.55

69.15 52.50 68.90 52.10

March 2013 58.45 44.50 58.40 44.05

(viii) Stock Performance in comparison to BSE - Sensitive 
Index.
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 MUSCO Price on NSE.

 

ix) Registrar and Transfer Agents-

 13AB, Samhita Warehousing Complex,
 2nd

 Off Andheri Kurla Road, Sakinaka,

 Tel. No. 022-67720300/67720400
 Fax No. 022-28591568/28508927

(x) Share Transfer System

 The Board of Directors has authorized the Managing 

transfer, transmission, replacement, consolidation of shares 
etc., in order to expedite the process of Share Transfer/

Board, for its record.

(xi) Pattern of shareholding as on 31st March, 2013

Sr. 
No.

Description Number of 
Shares

% to 
capital

1 Promoters and Promoter Group 18,019,489 55.47
2 Mutual Funds/UTI 51,216 0.16
3 Financial Institutions/Banks 910 0.00
4 Insurance Companies 1,539,159 4.74
5 18,450 0.06
6 Bodies Corporate 1,218,147 3.75
7 Foreign Company 1,000 0.00
8 Non Resident Indian/ Foreign 

National
189,468 0.58

9 11,442,233 35.23
10 Trusts 2,457 0.01

TOTAL 3,24,82,529 100.00

(xii) Distribution of shareholding as on 31st March, 2013

Shares Held No. of
Shareholders

% to
Shareholders

No. of 
Shares

% to 
Shares

24293 88.76 3005791 9.25
1698 6.20 1354301 4.17

1001 - 2000 703 2.57 1085794 3.34
226 0.83 579410 1.78
116 0.42 415265 1.28
93 0.34 444954 1.37

128 0.47 989901 3.05
10001-and 111 0.41 24607113 75.76

TOTAL 27368 100.00 3,24,82,529 100.00

(xiii) Dematerialization of Shares and Liquidity as on 31st 
March, 2013.

stock is fairly good.

(xiv) Outstanding ADRs/GDRs/ Warrants or any Convertible 
Instruments, conversion date and likely impact on 
Equity.

(xv) Plant Locations :

  Dist. Pune- 412 106.

  (U.S. Nagar), Uttarakhand.

(xvi) Address for correspondence
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VIII. OTHER DISCLOSURES

1.
Financial Year Date Time
2009-10 27.07.2010 3.00 p.m.
2010-11 27.07.2011 3.00 p.m.
2011-12 03.08.2012 4.00 p.m.

held at Rama Watumull Auditorium, Kishinchand Chellaram 

020.

Financial 
Year

Date of 
Meeting

Special Resolutions passed

2009-10 27.07.2010 Nil

2010-11 27.07.2011 1.  Appointment of Mr. Uday Gupta as the 
Managing Director of the Company for a 

effect from 1st April, 2011 upto the remainder 
of his tenure i.e. 4th May, 2011.

1st  April, 2011.

2011-12 03.08.2012
the Articles of Association of the Company in 
respect of appointment of Directors.

2. Alteration of the Articles of Association of the 

Video Conference facility and/or 

the Shareholders of the Company to 
participate in General Meetings of the 
Company.

the Director(s) may participate in 
Meetings of the Board and Committees 
thereof, through Video Conference 

communication.

a Director participating in a Meeting 
through use of Video Conference or 

electronic mode of communication and 

Postal Ballot

2. Details of non-compliance etc.

regulatory authorities. During the last three years, there 

any matter related to the capital markets.
3. Means of Communication

 During the year ended 31st March, 2013, no presentations 

4. Management Discussion and Analysis Report (MDA):
 The Management Discussion and Analysis Report (MDA), 

5. Compliance with mandatory & non-mandatory 
requirements:

Remuneration Committee.

6. Compliance with the Corporate Governance – Voluntary 
Guidelines, 2009

of Corporate Affairs (“MCA”) had issued Corporate 

Corporate G

rd May, 2013.
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DECLARATION BY THE MANAGING DIRECTOR PURSUANT TO CLAUSE 49 OF THE LISTING 
AGREEMENT
To

Uday Gupta
Managing Director

rd May, 2013.

CERTIFICATE

exchanges (hereinafter referred to as clause 49).

For Deloitte Haskins & Sells
Chartered Accountants

Registration No.117366W

Rajesh K Hiranandani
Partner

rd May, 2013.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF MAHINDRA UGINE STEEL COMPANY LIMITED

Report on the Financial Statements

of MAHINDRA UGINE STEEL COMPANY LIMITED (“the 
 

Management’s Responsibility for the Financial Statements

Auditors’ Responsibility

Opinion

and give a true and fair view in conformity with the accounting 

Report on Other Legal and Regulatory Requirements

For DELOITTE HASKINS & SELLS

Rajesh K Hiranandani

rd
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 c) In our opinion and according to the information 

ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF MAHINDRA UGINE STEEL COMPANY LIMITED
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

(v) In our opinion and according to the information and 

prima facie
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 March, 

(

prima facie

prima facie

For DELOITTE HASKINS & SELLS

Rajesh K Hiranandani

rd

Name of Statute Nature of 
Dues

Forum where Dispute is 
Pending

Period to which the Amount Relates Amount 
Involved                    

(Rs. Crores)

Chapter V of 
Finance Act, 
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BALANCE SHEET AS AT 31st MARCH, 2013
Note No. 31st March, 2013

Rs. Crores
EQUITY AND LIABILITIES
Shareholders’ funds

 32.48 
2 135.59 

168.07 
Non-current liabilities

 159.38 
 10.77 

 7.54 
 177.69 

Current liabilities
 68.52 
 75.30 
 12.71 

 1.74 
 158.27 

TOTAL 504.03 
ASSETS
Non-current assets

 136.76 
 0.04 
 2.77 

 111.35 
65.68 
 0.95 

 317.55 
Current assets

 40.68 
 132.15 

 5.41 
 8.24 

 - 
 186.48 

TOTAL  504.03 

For Deloitte Haskins & Sells
Chartered Accountants Uday Gupta

Hemant Luthra
R.R. Krishnan
Manoj Maheshwari

Rajesh K Hiranandani Sandeep Jain Ajay Kadhao Harsh Kumar
Sanjiv Kapoor
Nikhilesh Panchal

rd rd
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For Deloitte Haskins & Sells
Chartered Accountants Uday Gupta

Hemant Luthra
R.R. Krishnan
Manoj Maheshwari

Rajesh K Hiranandani Sandeep Jain Ajay Kadhao Harsh Kumar
Sanjiv Kapoor
Nikhilesh Panchal

rd rd

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2013
Note No. 31st March, 2013

Rs. Crores
Continuing operations (Stampings division)

I 849.73 
83.34 

766.39 
II Other income 20 0.65 
III Total revenue  (I+II) 767.04 
IV

) 579.10 

(4.39)
22 66.71 

26.16 
14.73 
55.89 

Total expenses 738.20 
V  28.84 
VI  - 
VII  28.84 
VIII

 12.40 
 - 

 1.30 
 - 

13.70 
(A) 15.14 

Discontinuing operations (Steel division) (See note 40)
IX (25.26)
X (47.00)
XI

(10.45)
0.58 

(13.53)
(23.40)
(48.86)

XII (33.72)
XIII

4.66 
4.66 

(10.38)
(10.38)



44

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2013

Particulars 31st March, 2013
Rs. Crores Rs. Crores

A. CASH FLOW FROM OPERATING ACTIVITIES
(43.42)

 Adjustments for:
20.15

0.18
(0.32)
42.19
(0.39)
(0.00) *
(1.15)

0.17
47.00

0.05
107.88

64.46
 Changes in working capital

(42.92)
(7.25)
(6.54)

(24.06)

(32.37)
(0.84)
(0.54)

2.36
(112.16)

 Cash generated from operations (47.70)
(11.89)
(59.59)

B. CASH FLOW FROM INVESTING ACTIVITIES
(24.57)

22.25
-

0.12
(0.86)

-
0.39
0.00 *

(2.67)
(2.67)
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Particulars 31st March, 2013
Rs. Crores Rs. Crores

C. CASH FLOW FROM FINANCING ACTIVITIES
150.00
(61.16)

43.99
(25.00)
(42.88)

(0.07)   
64.88

2.62
2.57

(0.12)
Cash and cash equivalents at the end of the year # (See note 17) 5.07

0.01
4.95
0.11

5.07

Notes:

 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2013

For Deloitte Haskins & Sells
Chartered Accountants Uday Gupta

Hemant Luthra
R.R. Krishnan
Manoj Maheshwari

Rajesh K Hiranandani Sandeep Jain Ajay Kadhao Harsh Kumar
Sanjiv Kapoor
Nikhilesh Panchal

rd rd
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013

31st March, 2013

Rs. Crores

1. SHARE CAPITAL

Authorised capital

119.00

31.00

Issued, subscribed and fully paid-up

32.48

32.48

(c)

31st March, 2013

No. of shares Rs. Crores

16,466,789 16.47

(d)

Name of the Shareholder No. of shares % holding

16,466,789 50.69%

2,041,510 6.28%

(e)

No. of shares

536,500

536,500
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31st March, 2013
Rs. Crores Rs. Crores

2. RESERVES AND SURPLUS

0.00 *
0.00

16.46
16.46

1.27

(0.32)
0.95

74.72
74.72

77.18
(33.72)

43.46
135.59

3. LONG-TERM BORROWINGS
Secured 

159.38
159.38

4. DEFERRED TAX LIABILITY (NET)

13.43
13.43

1.46
0.18
1.02

2.66
10.77

5. LONG-TERM PROVISIONS

3.86
-

3.86
3.68
7.54

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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31st March, 2013
Rs. Crores Rs. Crores

6. SHORT-TERM BORROWINGS
Secured

68.52

Unsecured
-

-
68.52

7. TRADE PAYABLES
1.18
1.66

72.46
75.30

8. OTHER CURRENT LIABILITIES
3.75

-
1.43
0.30
0.02

3.90
1.04

-
1.76
0.51

7.21
12.71

9. SHORT-TERM PROVISIONS

0.43
1.31

-
1.74

-
1.74

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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31st March, 2013
Rs. Crores

11. NON-CURRENT INVESTMENTS
Trade investments: (fully paid up) (At cost)

 Quoted

0.00 *

0.03

 

 
111.26

-

 
-

Other Investments: (fully paid up) (At cost)

 Quoted

0.00 *

0.05

0.04

-

0.00 *
0.02

0.30
111.70

0.35
111.35

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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31st March, 2013
Rs. Crores

0.03
0.50

111.67

12. LONG-TERM LOANS AND ADVANCES

1.96
28.01

0.57

25.00
8.59
0.19

2.73
(2.73)

-
1.36

65.68

13. OTHER NON-CURRENT ASSETS

0.95
0.95

14. INVENTORIES

17.52

12.24
-

12.24

7.09
-

7.09
3.83

-
40.68

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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31st March, 2013
Rs. Crores Rs. Crores

15. TRADE RECEIVABLES

were due for payment
20.28

-
20.28

111.87
-

111.87
132.15

-
132.15

0.17

16. CASH AND BANK BALANCES

0.01
4.95

0.11
5.07

0.33

0.01
0.34
5.41

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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31st March, 2013
Rs. Crores Rs. Crores

17. SHORT-TERM LOANS AND ADVANCES

-

2.90
0.54

(0.54)
-

4.01
0.35
0.15
0.83
8.24

18. OTHER CURRENT ASSETS
-
-

19. REVENUE FROM OPERATIONS

708.85

9.52

130.97
0.39

131.36
849.73

20. OTHER INCOME
0.07
0.00 *
0.05
0.01

5.65
1.07

4.50
0.08
0.44
0.65

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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31st March, 2013
Rs. Crores Rs. Crores

21. CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK-
IN-PROGRESS

9.01

5.93

14.94

12.24

7.09

19.33

(4.39)

22. EMPLOYEE BENEFITS EXPENSE

57.91

2.33

1.27

3.60

(0.32)

5.52

66.71

23. FINANCE COSTS

22.16

-

0.55

22.71

3.45

26.16

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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31st March, 2013
Rs. Crores Rs. Crores

24. OTHER EXPENSES

8.38

5.24

14.19

1.31

0.67

0.37

0.46

3.39

2.86

6.71

4.99

Freight outward 7.04

0.05

0.19

-

-

0.10

0.38

0.00 *

6.27

55.89

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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25. SIGNIFICANT ACCOUNTING POLICIES
 

 b) Use of estimates:

  (B) Intangible assets:

 d) Investments:

 e) Inventories:

 f) Foreign exchange transactions:

 g) Revenue recognition:

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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 i) Borrowing costs:

 j) Earnings per share:

 k) Taxes on income:

 l) Research and development expenditure:

 m) Impairment of assets:

 n) Provisions and contingencies:

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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26. LONG-TERM BORROWINGS:

Sr. 
No.

As at 31st March, 2013 As at 31st March, 2012 Terms of repayment and other relevant terms

Current Current

 

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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27. PAYMENT TO AUDITORS*:
31st March, 2013

Rs. Crores

(a) 0.15

0.13

(c)

0.00 **

(d)

0.01 ***

28.

29. CONTINGENT LIABILITIES NOT PROVIDED FOR IN RESPECT OF :

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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30. COST OF RAW MATERIALS AND COMPONENTS CONSUMED:

Continuing operations - Stamping division 31st March, 2013
Rs. Crores

497.24
73.02

8.84
579.10

Discontinuing operations - Steel division
100.64

37.37
3.59
6.55

148.15

31st March, 2013
Continuing operations - Stamping division Rs. Crores %

5.67 0.98
573.43 99.02
579.10 100.00

Discontinuing operations - Steel division
54.65 36.89
93.50 63.11

148.15 100.00

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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31. STORES AND SPARES CONSUMED:
31st March, 2013

Rs. Crores %
Continuing operations- Stamping division

- -
13.24 100.00
13.24 100.00

Discontinuing operations - Steel division
2.57 12.96

17.23 87.04
19.80 100.00

32. C.I.F. VALUE OF IMPORTS:
31st March, 2013

Rs. Crores
87.32

4.48
0.17

33. EXPENDITURE IN FOREIGN CURRENCY:
31st March, 2013

Rs. Crores
0.43

-
0.10

34. EARNINGS IN FOREIGN EXCHANGE:
31st March, 2013

Rs. Crores
14.29

0.41

35.  

36.

Sr. 
No.

Particulars 31st March, 2013

(a) 1.66
-

(c) 2.91
(d) 0.03
(e) -

(f) -
(g) -

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013



62

37. FOREIGN CURRENCY EXPOSURES:

Currency Amount in Crores Cross Currency
US Dollar Nil Buy Rupees

Foreign Currency

Nil Nil

0.45 Euro 0.01

Foreign Currency

Nil Nil

Nil Nil

38. RELATED PARTY DISCLOSURES:

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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39. EARNINGS PER SHARE (EPS):
31st March, 2013

a) 15.14
 -

c) 15.14

d) (33.72)
e)

(33.72)
f) 32,482,529
g)

4.66
4.66

(10.38)
(10.38)

40. DISCONTINUING OPERATIONS:

Rs. Crores
Particulars Continuing Operations Discontinuing Operations Total

(Stamping Division) (Steel Division) Company
31st March, 

2013
31st March, 

2013
31st March, 

2013
I. Assets

317.55 - 317.55
186.48 - 186.48

 Total assets 504.03 - 504.03

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013



66

Rs. Crores
Particulars Continuing Operations Discontinuing Operations Total

(Stamping Division) (Steel Division) Company
31st March, 

2013
31st March, 

2013
31st March, 

2013
II. Liabilities

177.69 - 177.69
158.27 - 158.27

 Total Liabilities 335.96 - 335.96
III. Revenues and expenses
 Revenues

766.39 224.44 990.83
 Other income 0.65 1.41 2.06
 Total revenue 767.04 225.85 992.89
 Expenses

579.10 148.15 727.25

(4.39) (18.65) (23.04)

66.71 12.20 78.91
32.76 9.43 42.19

 14.74 5.41 20.15
56.31 87.54 143.85

 Total expenses 745.23 244.08 989.31

item, loss on transfer of steel 
business and tax expense 21.81 (18.23) 3.58

7.03 (7.03) -

28.84 (25.26) 3.58

- - -
6.60 (6.60) -

 0.01 (0.01) -

0.42 (0.42) -
 Total 7.03 (7.03) -

IV. Cash Flows:
77.61 (137.20) (59.59)

- (2.67) (2.67)

(73.42) 138.30 64.88

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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41. PROVISION FOR WATER CHARGES (DISPUTED):
Rs. Crores

Particulars Opening balance Provision made 
during the year written back

Closing balance

42.

Summary of Stock Options No. of stock 
Options

Weighted average 
exercise price (Rs.)

Exercise price Number of Options Weighted average 
remaining life

Grant dated Grant dated
24th October, 2007 18th August, 2006

 

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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43. EMPLOYEE BENEFIT PLANS:

  Provident Fund:

Category % of each to total plan assets
Particulars 31st March, 2013

13.97
10.67
38.78
36.58

Particulars 31st March, 2013
8.00%
8.56%
8.02%
8.54%
8.50%

  Gratuity:

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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Particulars GRATUITY
31st March, 2013

Rs. Crores

the year ended 31st March, 2013
0.55
0.68

(0.60)
0.38

(0.82)
0.19

II 
6.37

(5.06)
(1.31)

III Change in Obligation during the year ended 31st March, 2013
17.50

0.55
0.68
0.21

(12.51)
(0.06)

6.37
IV Change in Assets during the year ended 31st March, 2013

16.02
0.60
0.36

(11.69)
(0.06)
(0.17)

5.06
V Actual return on plan assets (1+2) 0.43

0.60
(0.17)

VI The major categories of plan assets as a percentage of total Plan
100%

VII Actuarial Assumptions:
8.00%
9.40%

2006-08 
Mortality base

Turnover rate 1 to 2%
7.50%

  

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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Particulars 31st March, 
2013

Rs. Crores

6.37
(5.06)
(1.31)
(1.31)

(0.06)
(0.16)

 C. Basis used to determine expected rate of return on assets:

 D.

 E.

Particulars 31st March, 2013
Rs. Crores

Continuing operations- Stamping division
0.14
0.80
0.31

Discontinuing operations - Steel division
0.06
0.14

Uday Gupta
Hemant Luthra
R.R. Krishnan
Manoj Maheshwari

Sandeep Jain  Ajay Kadhao Harsh Kumar
Sanjiv Kapoor
Nikhilesh Panchal

rd

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR 
ENDED 31st MARCH, 2013
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Summary of Financial Information of Subsidiary company as per Section 212 of the Companies Act, 1956, for the year ended 
31st March 2013.

Name of the 
subsidiary

Capital 
(including 
preference 

capital)

Reserves 
and 

surplus

Total 
assets

Total 
liabilities

Details of 
investments 
(excluding 

investments in 
subsidiaries)

Turnover
(loss) 

before tax

Provision 
for tax

(credit)

after tax
Proposed 
dividend & 
tax thereon

Country

Mahindra India

Summary of Financial Information of Subsidiary company as per Section 212 of the Companies Act, 1956, for the year ended 
31st March 2013.

Mahindra Ugine Mahindra Ugine Mahindra Ugine Mahindra Ugine 

Uday Gupta
Hemant Luthra
R.R. Krishnan
Manoj Maheshwari

Sandeep Jain Ajay Kadhao Harsh Kumar
Sanjiv Kapoor
Nikhilesh Panchal

rd
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FINANCIAL STATEMENTS
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INDEPENDENT AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF MAHINDRA UGINE STEEL COMPANY LIMITED

Report on the Consolidated Financial Statements

statements of MAHINDRA UGINE STEEL COMPANY 
LIMITED (the “Company”) and its subsidiary (the Company 
and its subsidiary constitute “the Group”), which comprise 
the Consolidated Balance Sheet as at 31st March, 2013, the 

Cash Flow Statement for the year then ended, and a summary 

information.

Management’s Responsibility for the Consolidated Financial 
Statements

The Company’s Management is responsible for the preparation 

in accordance with the accounting principles generally accepted 
in India. This responsibility includes the design, implementation 
and maintenance of internal control relevant to the preparation 

give a true and fair view and are free from material misstatement, 
whether due to fraud or error.

Auditors’ Responsibility

audit in accordance with the Standards on Auditing issued by 
the Institute of Chartered Accountants of India. Those Standards 
require that we comply with the ethical requirements and plan 
and perform the audit to obtain reasonable assurance about 

material misstatement.

An audit involves performing procedures to obtain audit evidence 
about the amounts and the disclosures in the consolidated 

the auditor’s judgement, including assessment of the risks of 

whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the Company’s 

statements that give a true and fair view in order to design audit 
procedures that are appropriate in the circumstances, but not 

the Company’s internal control. An audit also includes evaluating 
the appropriateness of the accounting policies used and the 
reasonableness of the accounting estimates made by the 
Management, as well as evaluating the overall presentation of 

and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to 

statements give a true and fair view in conformity with the 
accounting principles generally accepted in India:

(a) in the case of the Consolidated Balance Sheet, of the state 
of affairs of the Group as at 31st March, 2013;

(c) in the case of the Consolidated Cash Flow Statement, of the 

For DELOITTE HASKINS & SELLS
Chartered Accountants

(Firm Registration No. 117366W)

Rajesh K Hiranandani
Partner

 (Membership No.36920)
MUMBAI, 3rd May, 2013
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CONSOLIDATED BALANCE SHEET AS AT 31st MARCH, 2013

In terms of our report attached For and on behalf of the Board

For Deloitte Haskins & Sells
Chartered Accountants Uday Gupta Managing Director

Hemant Luthra
R.R. Krishnan
Manoj Maheshwari

Directors
Rajesh K Hiranandani Sandeep Jain Ajay Kadhao Harsh Kumar

Sanjiv Kapoor
Nikhilesh Panchal

Mumbai : 3rd May, 2013   Mumbai : 3rd May, 2013

Note No. 31st March, 2013
Rs. Crores

31st March, 2012
Rs. Crores

EQUITY AND LIABILITIES
Shareholders’ funds
(a) Share capital 1 32.48 32.48
(b) Reserves and surplus 2 189.77 169.62

222.25 202.10
Minority Interest 158.95 -
Non-current liabilities

3 233.65 27.86
4 10.77 23.00

(c) Other long term liabilities 5 5.00 -
6 12.23 9.74

261.65 60.60
Current liabilities
(a) Short-term borrowings 7 90.37 209.90
(b) Trade payables 8 237.45 295.06
(c) Other current liabilities 9 27.70 92.58
(d) Short-term provisions 10 3.24 12.19

358.76 609.73
TOTAL 1,001.61 872.43

ASSETS
Non-current assets

 (i) Tangible assets 11 334.67 318.60
 (ii) Intangible assets 11 0.03 0.06
 (iii) Capital work-in-progress 4.64 6.43
(b) Non-current investments 12 14.09 14.09

13 67.53 46.22
(d) Other non-current Assets 14 0.95 0.03

421.91 385.43
Current assets
(a) Inventories 15 180.62 172.47
(b) Trade receivables 16 295.44 289.65
(c) Cash and bank balances 17 82.19 2.98
(d) Short-term loans and advances 18 20.26 20.88
(e) Other current assets 19 1.19 1.02

579.70 487.00
TOTAL 1,001.61 872.43

1 - 36
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2013

In terms of our report attached For and on behalf of the Board

For Deloitte Haskins & Sells
Chartered Accountants Uday Gupta Managing Director

Hemant Luthra
R.R. Krishnan
Manoj Maheshwari

Directors
Rajesh K Hiranandani Sandeep Jain Ajay Kadhao Harsh Kumar

Sanjiv Kapoor
Nikhilesh Panchal

Mumbai : 3rd May, 2013   Mumbai : 3rd May, 2013

Note No. 31st March, 2013
Rs. Crores

31st March, 2012
Rs. Crores

I Revenue from operations 20 1752.86 1679.42
176.59 143.77

1576.27 1535.65
II Other income 21 5.53 5.87
III Total revenue (I+II) 1581.80 1541.52
IV

Cost of raw materials and components consumed (includes processing cost 
Rs. 18.65 Crores; 2011-12 - Rs. 18.63 Crores)

1070.72 1029.58

22 (0.79) (2.26)
23 117.87 98.57

Finance costs 24 55.55 56.84
35.15 31.44

25 351.28 363.21
Total expenses 1629.78 1577.38

V Loss before exceptional items and tax (III-IV) (47.98) (35.86)
VI

- 88.57
- Gain on deemed disposal of partial stake in the subsidiary 45.45 -

VII (2.53) 52.71
VIII

2.53 10.40
- MAT credit entitlement (including credit recognised for an earlier year 

of Rs. Nil ; 2011-12 - Rs. 1.00 Crore)
- (11.12)

(12.23) 16.48
- 0.07

(9.70) 15.83
IX 7.17 36.88
X Add: Minority interest in loss of the subsidiary 13.30 -
XI 20.47 36.88
XII

(7.69) (7.06)
6.30 11.36

1 - 36
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2013

Particulars 31st March, 2013 31st March, 2012

Rs. Crores Rs. Crores Rs. Crores Rs. Crores

A. CASH FLOW FROM OPERATING ACTIVITIES
(2.53) 52.71

Adjustments for:
Depreciation and amortisation 35.15 31.44

0.27 (88.08)

(0.32) 0.00 *

Finance costs 55.55 56.84

Interest income (4.74) (0.70)

Dividend income (0.00) * (0.00) *

(written back) (net) 0.59 (4.09)

Provision for water charges (disputed) 0.17 2.94

Gain on deemed disposal of partial stake in the subsidiary (45.45) -

0.82 3.37

42.04 1.72

39.51 54.43

Changes in working capital
Adjustments for (increase) / decrease in operating assets:
Inventories (8.15) (9.32)

Trade receivables (6.38) (19.12)

Short-term loans and advances 0.62 0.70

(24.57) (2.44)

Other current assets (0.17) (0.13)

Trade payables (58.43) 34.36

Other current liabilities (1.65) 1.86

Short-term provisions 0.69 (0.54)

2.32 0.38

(95.72) 5.75

Cash generated from operations (56.21) 60.18

(12.26) (1.18)

(68.47) 59.00

B. CASH FLOW FROM INVESTING ACTIVITIES
(47.76) (56.52)

Proceeds from sale of land - 89.05

0.17 0.19

Bank balances not considered as cash and cash equivalents (0.86) -

Interest received 4.74 0.70

Dividend received 0.00 * 0.00 *

(43.71) 33.41

NET CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES (B) (43.71) 33.41
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2013

In terms of our report attached For and on behalf of the Board

For Deloitte Haskins & Sells
Chartered Accountants Uday Gupta Managing Director

Hemant Luthra
R.R. Krishnan
Manoj Maheshwari

Directors
Rajesh K Hiranandani Sandeep Jain Ajay Kadhao Harsh Kumar

Sanjiv Kapoor
Nikhilesh Panchal

Mumbai : 3rd May, 2013   Mumbai : 3rd May, 2013

Particulars 31st March, 2013 31st March, 2012

Rs. Crores Rs. Crores Rs. Crores Rs. Crores

C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of equity shares by a subsidiary 217.69 -

Proceeds from long-term borrowings 220.00 38.88

Repayment of long-term borrowings (69.63) (74.52)

(94.53) (23.89)

(25.00) 25.00

Finance costs (57.01) (56.82)

Dividends paid (0.07)  0.00 *  

NET CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES (C) 191.45 (91.35)

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) 79.27 1.07

Cash and cash equivalents at the beginning of the year # 2.58 1.51

Cash and cash equivalents at the end of the year # (See note 17) 81.85 2.58

# Comprises:

(a) Cash on hand 0.03 0.06

(b) Cheques on hand 4.95 1.95

(c) Balances with banks

 - In current accounts 1.37 0.57

 - In deposits 75.50  -  

81.85 2.58

* denotes amounts less than Rs. 50,000

Note:
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

31st March, 2013 31st March, 2012

Rs. Crores Rs. Crores

1. SHARE CAPITAL

Authorised capital

119.00 119.00

3,100,000 Redeemable cumulative preference shares of Rs. 100 each 31.00 31.00

Issued, subscribed and fully paid-up

32.48 32.48

32.48 32.48

(a) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year: There is no movement 
in the share capital of the Company during the year.

value of Rs. 10 per share. The rights of the equity shareholders rank pari-passu for all matters, including dividend and each 
shareholder is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares will be 
entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in 
proportion to the number of equity shares held by the shareholders.

(c) Shares held by the holding company:

31st March, 2013 31st March, 2012

No. of shares Rs. Crores No. of shares Rs. Crores

16,466,789 16.47 16,466,789 16.47

(d) Shares held by each shareholder holding more 
than 5% shares, specifying the number of 
shares held:

Name of the Shareholder No. of shares % holding No. of shares % holding

16,466,789 50.69% 16,466,789 50.69%

Mr. Girdharilal Agrawal 2,041,510 6.28% 1,921,452 5.92%

(e)
scheme

536,500 712,000

536,500 712,000
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

31st March, 2013 31st March, 2012
Rs. Crores Rs. Crores Rs. Crores

2. RESERVES AND SURPLUS
(a) Capital Reserve 
 - As per last balance sheet 0.00 *  0.00 *

0.00 0.00 
(b) Capital Redemption Reserve Account
 - As per last balance sheet  16.46 16.46 

16.46 16.46 
(c) Share Options Outstanding Account
 - As per last balance sheet  1.27 1.26 

(0.32) 0.00 *
0.95 1.27 

(d) General Reserve
 - As per last balance sheet  74.72 74.72 

74.72 74.72 

 - As per last balance sheet  77.17 40.29 
20.47 36.88 
97.64 77.17 

 189.77  169.62 
*denotes amounts less than Rs. 50,000

3. LONG-TERM BORROWINGS
Secured
Term loans 
- From banks  233.65 27.86 

233.65 27.86 
4. DEFERRED TAX LIABILITY (NET)

33.62 28.32 
33.62 28.32 

- On employee separation and retirement 3.33 2.36 
- On provision for doubtful debts 2.31 2.01 
- On unabsorbed depreciation and business loss 16.19  - 
- On other timing differences 1.02 0.95 

22.85 5.32 
10.77 23.00 

5. OTHER LONG-TERM LIABILITIES
- Trade advance  5.00  - 

 5.00  - 
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

31st March, 2013 31st March, 2012
Rs. Crores Rs. Crores Rs. Crores

6. LONG-TERM PROVISIONS

 - Compensated absences  8.44 6.13 
 0.11 0.10 

Provision for water charges (disputed)  3.68 3.51 
12.23 9.74 

7. SHORT-TERM BORROWINGS
Secured

 - Cash credit and working capital demand loan  70.37 98.25 
Other short term loans from banks  20.00  - 
Unsecured
Deposits - Inter corporate deposit  - 25.00 
Other loans and advances
 - Short term advances - from banks  - 86.65 

90.37 209.90 
8. TRADE PAYABLES 

Acceptances  92.61 155.90 
Due to micro and small enterprises  5.74 3.32 
Due to others  139.10 135.84 

237.45 295.06 
9. OTHER CURRENT LIABILITIES

Current maturities of long-term debt  14.84 70.27 
Interest accrued but not due on borrowings  0.23 1.86 
Interest accrued and due on borrowings  1.71 1.53 
Unclaimed dividends  0.30 0.37 

 0.02 0.03 
Other payables
 - Statutory dues  6.10 6.87 
 - Capital creditors  1.94  3.21 
 - Trade advance  -  5.00 
 - Security deposits received  1.76 2.31 
 - Others  0.80  1.13 

 10.60  18.52 
27.70 92.58 

10. SHORT-TERM PROVISIONS

 - Gratuity (Funded)   1.97 1.48 
 - Compensated absences  1.23 1.03 

 0.02 0.02 
 3.22 2.53 

Provision - Others
 0.02 9.66 
3.24 12.19 
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

31st March, 2013 31st March, 2012
Rs. Crores Rs. Crores Rs. Crores

12. NON-CURRENT INVESTMENTS 
Trade investments: (fully paid up) (At cost)
a) Investments in equity shares 
 - Quoted  0.03  0.03 
 - Unquoted  6.19  6.19 
b) Investments in preference shares
 - Unquoted  7.81  7.81 
Other Investments: (fully paid up) (At cost)
a) Investments in equity shares 
 (i) Investment in an associate: 
  - Unquoted  -  - 
 (ii) Investment in other companies:
  - Quoted  0.00 *  0.00 *
  - Unquoted  0.36  0.36 

 14.39  14.39 
 0.30  0.30 

 14.09  14.09 
Notes : (1) Aggregate of quoted investments :
   - Cost  0.03  0.03 
   - Market value  0.50  0.50 
  (2) Aggregate of unquoted investments :
   - Cost  14.36  14.36 
* denotes amounts less than Rs. 50,000

13. LONG-TERM LOANS AND ADVANCES
(Unsecured, considered good unless otherwise stated)
Capital advances  2.17  5.52 
Security deposits  28.96  4.74 

 - Security deposit to holding company  0.57  0.57 
Other loans and advances 

 25.39  22.77 
 - MAT credit entitlement  8.59  11.12 

 0.39  0.45 
 - Advances (considered doubtful)  2.73  2.73 

 (2.73)  (2.73)
 -  - 

- Others  1.46  1.05 
 67.53  46.22 

14. OTHER NON-CURRENT ASSETS
Deposits with banks held as margin money or security against 
guarantees issued  0.95  0.03 

 0.95  0.03 
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

31st March, 2013 31st March, 2012
Rs. Crores Rs. Crores Rs. Crores

15. INVENTORIES
(At lower of cost and net realisable value)
Raw materials  65.15  54.65 
(includes in transit Rs. 16.04 Crores; 2011-12 - Rs. 14.15 
Crores)
Work-in-progress
    -Pressed sheet metal components, assemblies and dies  12.24  9.01 
    -Tool alloy and special steel  57.31  60.87 

 69.55  69.88 
Finished goods
(includes in transit Rs. 6.70 Crores; 2011-12 - Rs. 6.74 Crores)
    -Pressed sheet metal components, assemblies and dies  7.09  5.93 
    -Tool alloy and special steel  6.70  6.74 

 13.79  12.67 
Stores and spares  30.47  33.73 
(includes in transit Rs. 0.48 Crore; 2011-12 - Rs. 0.53 Crore)

 1.66  1.54 
 180.62  172.47 

16. TRADE RECEIVABLES
 (Unsecured)

they were due for payment
  - considered good #  21.47  24.15 
  - considered doubtful  4.98  4.51 

 26.45  28.66 
Others
  - considered good  273.97  265.50 
  - considered doubtful  1.26  1.14 

 275.23  266.64 
 301.68  295.30 

 6.24  5.65 
 295.44  289.65 

# Includes Rs.17.01 Crores (2011-12 - Rs. Nil), due from Rail 
Wheel Factory, Bangalore (Ministry of Railways) [RWF], in 
respect of supplementary invoices towards price variation, 
determined in accordance with the applicable indices as 
communicated earlier by RWF in June 2011. As per the 
communication received from RWF in March, 2012, RWF has 
revised the indices, on the basis of which the amount receivable 

Crores). The Company has not accepted  the very basis of RWF 

that is beyond the realm of the contract framework and is in 
discussion with RWF and railway board for settlement at earlier 
agreed indices. Accordingly, the aforesaid amount of Rs. 17.01 
Crores is considered good and recoverable.
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

31st March, 2013 31st March, 2012
Rs. Crores Rs. Crores Rs. Crores

17. CASH AND BANK BALANCES
Cash and cash equivalents:

 0.03  0.06 
- Cheques on hand  4.95  1.95 
- Balances with banks
 - In current accounts  1.37  0.57 

 6.35  2.58 

 (original maturity of upto 3 months)  75.50  - 
 81.85  2.58 

Other bank balances :

- In earmarked current accounts for :
 0.33  0.39 

 - Unclaimed deposits (as per  Companies 
 (Acceptance of Deposits) Rules, 1975)

 0.01  0.01 

 0.34  0.40 
 82.19  2.98 

18. SHORT-TERM LOANS AND ADVANCES
(Unsecured, considered good unless otherwise stated)
Other loans and advances
- Trade advance  3.65  - 
 - considered good  2.90  5.16 
 - considered doubtful  0.54  0.54 

 (0.54)  (0.54)
 -  - 

 10.99  12.05 
 1.14  2.04 
 0.41  0.46 

- Others  1.17  1.17 
20.26 20.88 

19. OTHER CURRENT ASSETS 
Unamortised premium on forward contracts  0.66  1.02 

 0.53  - 
 1.19  1.02 
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

31st March, 2013 31st March, 2012
Rs. Crores Rs. Crores Rs. Crores

20. REVENUE FROM OPERATIONS

Sale of :

 - Pressed metal, sheet components and dies  708.85  652.44 

 - Tool alloy and special steel  900.21  909.75 

Sale of Services:  1,609.06  1,562.19 

 - Income from processing  9.52  11.10 

 - Other operating revenue

 - Sale of scrap  131.72  104.71 

 - Others  2.56  1.42 

 134.28  106.13 

 1,752.86  1,679.42 

21. OTHER INCOME

Interest Income  4.74  0.70 

Dividend income  0.00 *  0.00 * 

Rent income  0.06  0.18 

 0.08  0.09 

 -  4.09 

Other non-operating income  0.65  0.81 

 5.53  5.87 

*denotes amounts less than Rs. 50,000

22. CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK-IN-PROGRESS

Opening stock :

Work-in-progress  69.88  73.59 

Finished goods  12.67  6.70 

Total  82.55  80.29 

Closing stock :

Work-in-progress  69.55  69.88 

Finished goods  13.79  12.67 

 83.34  82.55 

Net increase (0.79) (2.26)
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

31st March, 2013 31st March, 2012
Rs. Crores Rs. Crores Rs. Crores

23. EMPLOYEE BENEFITS EXPENSE
Salaries and wages  99.97  83.74 
Contribution to 
 -  Provident and other funds 4.55  4.20 
 -  Gratuity fund 2.42  1.41 

 6.97  5.61 
(0.32)  0.00 *  
 11.25  9.22 

 117.87  98.57 
*denotes amounts less than Rs. 50,000

24. FINANCE COSTS

 -  borrowings 49.54  53.28 
 -  0.23 

 -  others 0.63  0.76 
 50.17  54.27 

Other borrowing costs  5.38  2.57 
 55.55  56.84 

25. OTHER EXPENSES
Stores consumed  65.16  64.78 
Packing material consumed  5.24  3.64 
Power and fuel  186.19  197.19 
Rent including lease rentals  2.16  2.00 

 2.04  2.53 
Insurance  1.29  1.03 
Repairs and maintenance
 - Buildings  4.20  2.55 
 - Machinery  18.04  20.22 
 - Others  7.41  9.61 

 29.65  32.38 
 16.07  12.02 

Freight outward  10.58  10.31 
 3.83  6.16 
 0.35  0.58 

 -  0.09 
 0.59  - 
 0.60  0.44 

Provision for water charges (disputed)  0.17  2.94 
Bank charges  3.08  2.81 
Investment written off (Rs. 200; 2011-12 Rs. Nil)  0.00 *  - 

 24.28  24.31 
 351.28  363.21 

*denotes amounts less than Rs. 50,000
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

26. SIGNIFICANT ACCOUNTING POLICIES

Accepted Accounting Principles in India (Indian GAAP) and the relevant provisions of the Companies Act, 1956 including 

 b) Use of estimates:

assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported 

statements are prudent and reasonable.  Future results could differ due to these estimates and the differences between the 

   Depreciation is provided for as follows:

the manner prescribed in Schedule XIV to the Companies Act, 1956:

   i) Depreciation on heavy vehicles, other vehicles and data processing equipment are provided at 25%, 20% and 33% 
of cost respectively.

actual utilisation, it has been assumed that the individual items of plant in each shop have worked for the same 

   When an asset is disposed off, the cost and related depreciation are removed from the books of account and the 

  (B) Intangible assets:

 d) Investments:

  Non-current investments are valued at cost. Provision for diminution is made to recognise a decline, other than temporary, 
in the value of non-current investments. Dividend income is recognised when the right to receive payment is established. 
Current investments are stated at lower of cost and fair value.

 e) Inventories:

  Inventories are valued at cost or net realisable value, whichever is lower. Cost of inventories is arrived at on a weighted 
average basis and is inclusive of overheads and duties, where appropriate. Scrap generated is valued at net realisable 
value.

 f) Foreign exchange transactions:

or income over the life of the contract.

 g) Revenue recognition:

to the buyer depending upon the terms agreed with the customers. Sales of services are recognised when the services are 
rendered.
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

  i) Provident fund:

provided for by the Company and contributed to the fund.

  iii) Gratuity and compensated absences:

   Company’s liability towards gratuity and compensated absences is determined using the projected unit credit method 

a discount rate determined by reference to market yield at the balance sheet date on government bonds where the 

 i) Borrowing costs:

  Borrowing costs that are directly attributable to the acquisition of qualifying assets are capitalised for the period until the 
asset is ready for its intended use. A qualifying asset is an asset that necessarily takes substantial period of time to get 

borrowing costs are eligible for capitalisation during the year.

 j) Segment reporting:

having regard to the dominant nature of risks and returns and internal organisation and management structure.

and liabilities represent the assets and liabilities that are not allocable to any segment.

 k) Earnings per share:

average number of equity shares considered for deriving basic earnings per share and the weighted average number 
of equity shares which could have been issued on the conversion of all dilutive potential equity shares. Potential equity 

loss per share from continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at the 
beginning of the period, unless they have been issued at a later date. The dilutive potential equity shares are adjusted for the 
proceeds receivable had the shares been actually issued at fair value (i.e. average market value of the outstanding shares). 
Dilutive potential equity shares are determined independently for each period presented. The number of equity shares and 

 l) Taxes on income:
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

 m) Research and development expenditure:

or allocated on a reasonable and consistent basis to creating, producing and making the asset ready for its intended use. 

 n) Impairment of assets:

  

appropriate discount factor. When there is indication that an impairment loss recognised for an asset in earlier accounting 

 o) Provisions and contingencies:

  A provision is recognised when an enterprise has a present obligation as a result of past event and it is probable that 

Provisions are not discounted to their present values and are determined based on management estimate required to settle 

27. A. BASIS OF CONSOLIDATION:

  a) 

been prepared on the historical cost convention and comply in all material respects with the Accounting Standards 

  b) Principles of Consolidation

eliminated.

   iv. Minority interest in the net assets of consolidated subsidiary company, if any, consists of the amount of equity 
attributable to the minority shareholders at the dates on which investments are made by the Company in the 
subsidiary company and further movements in their share in the equity, subsequent to the dates of investments.
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Name of the subsidiary company Country of 
Incorporation

% holding 31st March, 
2013

% holding 31st March, 
2012

(Mahindra Sanyo) (Formerly Navyug 
India 51.00

(w.e.f 5th  
September, 2012)

100.00

  d) The particulars of investment in an associate company as at 31st March, 2013 is as follows:

      (Rs. Crores)

Name of the 
Associate

Country of 
Incorporation

Ownership 
Interest (%)

Original 
Cost of 
Investment

Amount of 
Goodwill 
/ (Capital 
Reserve) in 
Original Cost

Share of post-
acquisition 
Reserves and 
Surplus

Carrying 
Cost of 
Investment

Mahindra Hotels and India 49.90 0.05 Nil (0.05) -

  Note: The share of loss in the associate is restricted to the original cost of investment as per the equity method of accounting 
for associates under AS-23 “Accounting for Investments in Associates in Consolidated Financial Statements”. During the 
year ended 31st March, 2013, the associate has made further losses and accordingly no amount has been recognized in the 

B. Gain on deemed disposal of partial stake in the subsidiary:

Rs. 10 each at a premium of Rs. 434.27 
per share amounting to Rs. 128.84 Crores and 20,00,000 equity shares of Rs. 10 each at a premium of Rs. 434.27 per share 
amounting to Rs. 88.85 Crores respectively of Mahindra Sanyo on 5th September, 2012 after which the holding of the Company 
in Mahindra Sanyo has reduced from 100% to 51%. The gain of Rs. 45.45 Crores on deemed disposal of partial stake in the 

 As Sanyo and Mitsui have invested in Mahindra Sanyo on 5th September, 2012, the share of loss of the subsidiary attributable 
to them will be subsequent to the date of their investment. Accordingly the loss of Mahindra Sanyo till 31st August, 2012, being 
the date nearest to the investment date, of Rs. 
been fully attributed to the Company. The loss of Mahindra Sanyo for the year ended 31st

statements is Rs. 38.03 crores and the share of loss attributable to minority at 49% for the period subsequent to 31st August, 
2012 is Rs.13.30 crores.

28. 31st March, 2013 Rs. 8.82 
Crores (2011-2012: Rs. 8.27 Crores).

29. CONTINGENT LIABILITIES NOT PROVIDED FOR IN RESPECT OF :

 a) Customers bills discounted but not matured Rs. 24.71 Crores (2011-2012: Rs. 23.82 Crores).

Rs. 13.34 Crores (2011-2012:  
Rs. 11.72 Crores). This includes:

  i) Rs. 0.52 Crore (2011-2012: Rs.

further appeal in the Supreme Court.

  ii) Rs. 4.96 Crores (2011-2012: Rs. 4.65 Crores) – demand relating to alleged availment of Cenvat credit on invoices 

  iii) Rs. 0.42 Crore (2011-2012: Rs.

  iv) Rs. 1.01 Crores (2011-2012: Rs.

  v) Rs. 1.90 Crores (2011-2012: Rs. 1.63 Crores) - being other matters.

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013
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demand notices for subsequent periods aggregating Rs. 4.53 Crores (2011-2012: Rs. 4.53 Crores).

Rs. 9.31 Crores (2011-2012: Rs. 9.31 Crores). 
This includes:

 i) A demand of Rs. 8.51 Crores (2011-2012 : Rs. 8.51 Crores) for F.Y. 2006-07 and F.Y. 2007-08 by treating the branch 

Rs. 0.80 Crore (2011-2012: Rs. 0.80 Crore)

Rs. 6.33 Crores (2011-2012: Rs. 17.18 Crores).

 e) Other matter for which the Company is contingently liable is Rs. 58.74 Crores (2011-2012: Rs. 58.14 Crores). This represents 
dispute in rate of water charges, inclusive of penal charge of Rs. 10.19 Crores (2011-2012: Rs. 10.02 Crores) and late fee 
charge of Rs. 22.31 Crores (2011-2012: Rs. 22.31 Crores), demanded by the Irrigation department.

  The Company is in dispute with the Irrigation Department (Water Resource Department) in respect of levy of charge for 
use of water from Patalganga River, for the period from July 1991 to May 2012. The Hon’ble Court of Alibag district, before 

Court of Judicature of Bombay challenging the Order of the Alibag Court. The Hon’ble Bombay High Court has admitted 
the appeal for the disputed period of July 1991 to March 2001, since for the period April 2001 to May 2012 there has been 
no agreement in force between the Company and the Irrigation department. As per the directions of the Hon’ble Bombay 
High Court, the Company has deposited Rs. 2.88 Crores with the Hon’ble Bombay High Court, being the demand as per the 
Irrigation department for the said period of July 1991 to March 2001.

Bombay High Court. The Hon’ble Bombay High Court, vide Order dated 2nd July, 2012, has admitted the writ petition of 
the Company in relation to water charges demanded by the Irrigation Department, District - Raigad for the said period. 
In compliance with the conditions of the Order, the Company has paid an amount of Rs. 23.35 Crores with the Irrigation 
Department, being the arrears of water charges for the period from July 1991 to May 2012 and has also given a bank 
guarantee towards penal rate charges of Rs. 10.19 Crores claimed by the Irrigation Department. The High Court has also 
allowed the Irrigation Department to withdraw the amount of arrears of Rs. 2.88 Crores deposited earlier with it in respect 
of disputed water charge claim for the period from July 1991 to March 2001. As per the Order, the Company is entitled 

Department) shall not adopt any coercive steps for recovery of the aforesaid penal rate charges of Rs. 10.19 Crores and the 
late fee of Rs. 22.31 Crores.

dues, the aforesaid amount of Rs. 26.23 Crores is considered as recoverable and an amount of Rs. 3.68 Crores has been 

 f) Other claims against the Company not acknowledged as debts:

  i. Rs. Nil (2011-2012: Rs. 17.99 Crores) inclusive of interest and penalty of Rs. Nil (2011-2012: Rs. 14.04 Crores) pertaining 

back to the commissioner for ascertaining the facts and then passing an appropriate order.

  ii. Claim pertaining to material supply contract Rs. 9.66 Crores (2011-2012: Rs. 9.46 Crores). The matter is under 
arbitration.

  iii. Claims relating to lease rentals Rs. 1.02 Crores (2011-2012: Rs. 0.95 Crore).

30. FOREIGN CURRENCY EXPOSURES:

or speculative purpose, but for hedge purpose, to establish the amount of reporting currency required or available at the 
settlement date of certain payables and receivables as on 31st March, 2013 are as follows:

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013
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Currency Amount in Crores Buy/Sell Cross Currency
US Dollar 1.28 Buy Rupees

(US Dollar) (1.82) (Buy) (Rupees)

below :

  

Indian Rupees Foreign Currency
Rs. Crores Rs. Crores

 Import of goods and services  0.67 US $ 0.01
(8.67) (US $ 0.17)

0.45 Euro 0.01
(1.91)

0.38 US $ 0.01
(1.34) (US $ 0.03)

1.79 EURO 0.03
(2.08)

31. SEGMENT REPORTING:

Notes:

into account the organisational structure as well as the differing risk and returns of the segments. Steel segment comprises sale 
of alloy steel and rings. Stamping segment comprises sale of pressed metal components. Inter segment revenue is market led.

2. The geographical segments considered for disclosure are:

  -  Sales within India
   -  Sales outside India

Rs. Crores

Steel Stamping Elimination Consolidated 
Total

a) Primary segment information
(Business segment)

i) Segment revenue (net):
 811.02 765.25 - 1,576.27

-
Inter-segment revenue  - 1.14 (1.14) -

- -  - -
Total segment revenue from operations 811.02 766.39 (1.14) 1,576.27

 -
ii) Segment result:

(50.21) 57.89 - 7.68
-

stamping - - - -
-   -

(50.21) 57.89 - 7.68
-

 
income) 4.85

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013
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Steel Stamping Elimination Consolidated 
Total

-
cated exceptional item and tax expense

2.83

Finance cost (55.55)

Interest income 4.74

stake in the subsidiary (unallocated)
45.45

-
(2.53)

(9.70)

7.17

iii) Assets:
Segment assets 518.59 357.83 0.17  876.25

-
Unallocated corporate assets 125.36

Total assets 1,001.61

iv) Liabilities:
Segment liabilities 172.71 91.23 0.17 263.77

-
Unallocated corporate liabilities 356.64

Total liabilities 620.41

v) Capital expenditure 19.53 26.96 - 46.49
-

vi) Depreciation and amortisation 20.41 14.74 - 35.15

vii) Non cash expenditure / (write back) (net) other than 
depreciation 1.92 0.17 - 2.09

-
b) Secondary segment information

(Geographical segment)
Within India Outside

India
Total

1,532.98 43.29 1,576.27

Segment assets 999.44 2.17  1,001.61

46.18 0.31 46.49

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013
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32. RELATED PARTY DISCLOSURES:

   Holding Company

b)     Names of other related parties with whom transactions have taken place during the year

   1)  Associate Company

   2)  Fellow subsidiaries

 

 Metalcastello S.p.A.

3)  Key Management Personnel  Mr. Uday Gupta, Managing Director
c)     Transactions and balances with the related partieis referred in (a) and (b) above in the ordinary course  of business :

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013



95

c)
 

Tr
an

sa
ct

io
ns

 a
nd

 b
al

an
ce

s 
w

ith
 th

e 
re

la
te

d 
pa

rti
es

 re
fe

rr
ed

 to
 in

 (a
) a

nd
 (b

) a
bo

ve
 in

 th
e 

or
di

na
ry

 c
ou

rs
e 

of
 b

us
in

es
s:

 
FS

 : 
Fe

llo
w

 S
ub

si
di

ar
ie

s 
R

s.
 C

ro
re

s

Sr
. 

No
.

Pa
rti

cu
lar

s
Ho

ldi
ng

 C
o.

FS
FS

FS
FS

FS
FS

FS
FS

FS
FS

FS
FS

FS
Ke

y M
an

ag
em

en
t P

er
so

nn
el

 M
ah

ind
ra

 
& 

Ma
hin

dr
a 

Lt
d. 

 M
ah

ind
ra

 
Fo

rg
ing

s 
Lt

d. 

 M
ah

ind
ra

 
Gu

jar
at 

Tr
ac

to
rs

 
Lt

d. 

 M
ah

ind
ra

 
Int

er
tra

de
 

Lt
d. 

 M
ah

ind
ra

 
Lo

gis
tic

s 
Lt

d. 

 M
ah

ind
ra 

Ge
ars

 &
 

Tra
ns

mi
ss

ion
 

Pv
t. L

td.
 

 M
ah

ind
ra 

Ve
hic

le 
Ma

nu
fac

tur
ers

 
Ltd

.  

 M
ah

ind
ra

 
St

ee
l 

Se
rv

ice
 

Ce
nt

er
 Lt

d. 

 M
ah

ind
ra 

Na
vis

tar
 

Au
tom

oti
ve

s 
Ltd

. 

 M
ah

ind
ra

 
BP

O 
Se

rv
ice

s 
Pv

t. L
td

. 

 M
ah

ind
ra

 
Hi

no
da

y 
Ind

us
tri

es
 

Lt
d. 

 M
ah

ind
ra

 
Au

to
mo

bil
e 

Di
str

ibu
to

r 
Pv

t. L
td

. 

 M
eta

l 
ca

ste
llo

 
S.p

.A 

 M
ah

ind
ra

 
Fir

st 
ch

oic
e 

W
he

els
 

Lt
d. 

 M
r. U

da
y 

Gu
pt

a 
 M

r. K
 V 

Ra
ma

rat
hn

am
 

1
 P

ur
ch

as
es

 of
 go

od
s o

r s
er

vic
es

  
 0.

38
 

 21
.52

 
 0.

00
* 

 42
5.3

1 
 -   

 -   
 -   

 0.
08

 
 -   

 -   
 0.

04
 

 -   
 -   

 -   
 -   

 -   
 (-

) 
 (1

8.6
8)

 (0
.01

)
 (4

01
.89

)
 (-

) 
 (-

) 
 (-

) 
 (0

.07
)

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

2
 R

ec
eiv

ing
 of

 se
rvi

ce
s  

 3.
25

 
 -   

 -   
 -   

 0.
17

 
 -   

 -   
 -   

 -   
 0.

13
 

 -   
 -   

 -   
 -   

 -   
 -   

 (3
.26

)
 (-

) 
 (-

) 
 (-

) 
 (0

.47
)

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (0
.15

)
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
3

 S
ha

re
d I

T s
er

vic
es

 re
ce

ive
d 

 2.
85

 
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 (2
.77

)
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
4

 R
en

t p
aid

 
 1.

32
 

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 (1

.31
)

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

5
 S

ale
 of

 go
od

s 
 58

7.9
1 

 10
7.2

3 
 1.

81
 

 0.
00

* 
 -   

 2.
50

 
 64

.03
 

 -   
 2.

79
 

 -   
 4.

81
 

 -   
 0.

49
 

 -   
 -   

 -   
 (5

46
.55

)
 (1

20
.87

)
 (1

.72
)

 (-
) 

 (-
) 

 (2
.74

)
 (3

9.0
0)

 (-
) 

 (5
.47

)
 (-

) 
 (1

2.3
5)

 (8
.65

)
 (0

.42
)

 (-
) 

 (-
) 

 (-
) 

6
 R

en
de

rin
g o

f s
er

vic
es

  
 -   

 -   
 -   

 -   
 0.

00
* 

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 (3

.28
)

 (-
) 

 (0
.38

)
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (6

.01
)

 (-
) 

 (-
) 

 (-
) 

 (-
) 

7
 R

en
t in

co
me

 
 -   

 -   
 -   

 0.
06

 
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 (0

.14
)

 (-
) 

 (-
) 

 (0
.05

)
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
8

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 (8
9.0

5)
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
9

se
rvi

ce
s 

 1.
12

 
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 0.
02

 
 -   

 -   
 -   

 -   
 -   

 (0
.32

)
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (0

.69
)

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

10
 D

ep
uta

tio
n o

f p
er

so
nn

el 
 0.

97
 

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 (0

.22
)

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

11
 R

em
un

er
ati

on
 to

 ke
y m

an
ag

er
ial

 
pe

rso
nn

el 
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 0.

89
 @

 
 -   

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (0
.81

) @
 

 (0
.09

)#
 

12
 P

ro
vis

ion
 fo

r d
ou

btf
ul 

de
bts

 m
ad

e 
du

rin
g t

he
 ye

ar
 

 0.
00

* 
 0.

28
 

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 (0
.18

)
 (0

.48
)

 (-
) 

 (-
) 

 (-
) 

 (0
.00

)* 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
13

 P
ro

vis
ion

 fo
r d

ou
btf

ul 
de

bts
 w

ritt
en

 
ba

ck
 

 0.
18

 
 0.

22
 

 -   
 -   

 -   
 0.

00
* 

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 (0
.11

)
 (1

.85
)

 (-
) 

 (-
) 

 (-
) 

 (0
.16

)
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
14

 B
ad

 de
bts

 w
ritt

en
 of

f 
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 (0

.07
)

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (0
.02

)
 (-

) 
 (-

) 
 (-

) 
 (-

) 
15

 C
as

h d
isc

ou
nt 

re
ce

ive
d 

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 (-
) 

 (-
) 

 (-
) 

 (0
.02

)
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
16

 C
as

h d
isc

ou
nt 

pa
id 

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 (-
) 

 (0
.27

)
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
17

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 0.

20
 

 -   
 -   

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (0
.76

)
 (-

) 
 (-

) 
18

 IC
D 

re
ce

ive
d 

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 13

.50
 

 -   
 -   

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (3
1.0

0)
 (-

) 
 (-

) 



96

c)
 

Tr
an

sa
ct

io
ns

 a
nd

 b
al

an
ce

s 
w

ith
 th

e 
re

la
te

d 
pa

rti
es

 re
fe

rr
ed

 to
 in

 (a
) a

nd
 (b

) a
bo

ve
 in

 th
e 

or
di

na
ry

 c
ou

rs
e 

of
 b

us
in

es
s:

 
FS

 : 
Fe

llo
w

 S
ub

si
di

ar
ie

s 
R

s.
 C

ro
re

s

Sr
. 

No
.

Pa
rti

cu
lar

s
Ho

ldi
ng

 C
o.

FS
FS

FS
FS

FS
FS

FS
FS

FS
FS

FS
FS

FS
Ke

y M
an

ag
em

en
t P

er
so

nn
el

Ma
hin

dr
a &

 
Ma

hin
dr

a 
Lt

d.

Ma
hin

dr
a 

Fo
rg

ing
s 

Lt
d.

Ma
hin

dr
a 

Gu
jar

at 
Tr

ac
to

rs
 

Lt
d.

Ma
hin

dr
a 

Int
er

tra
de

 
Lt

d.

Ma
hin

dr
a 

Lo
gis

tic
s 

Lt
d.

Ma
hin

dr
a 

Ge
ars

 &
 

Tra
ns

mi
ss

ion
 

Pv
t. L

td.

Ma
hin

dr
a 

Ve
hic

le 
Ma

nu
fac

tur
ers

 
Ltd

.

Ma
hin

dr
a 

St
ee

l 
Se

rv
ice

 
Ce

nt
er

 Lt
d.

Ma
hin

dr
a 

Na
vis

tar
 

Au
tom

oti
ve

s 
Ltd

.

Ma
hin

dr
a 

BP
O 

Se
rv

ice
s 

Pv
t. L

td
.

Ma
hin

dr
a 

Hi
no

da
y 

Ind
us

tri
es

 
Lt

d.

Ma
hin

dr
a 

Au
to

mo
bil

e 
Di

str
ibu

to
r 

Pv
t. L

td
.

Me
tal

ca
ste

llo
 

S.p
.A

Ma
hin

dr
a 

Fir
st 

ch
oic

e 
W

he
els

 
Lt

d.

Mr
. U

da
y 

Gu
pt

a
Mr

. K
 V 

Ra
ma

rat
hn

am

19
IC

D 
re

fun
de

d
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 13
.50

 
 -   

 -   
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (3

1.0
0)

 (-
) 

 (-
) 

20
Ou

tst
an

din
gs

a)
Pa

ya
ble

s

 9.
58

 
 -   

 -   
 39

.33
 

 0.
15

 
 -   

 -   
 0.

01
 

 -   
 0.

01
 

 -   
 -   

 -   
 -   

 0.
22

 
 -   

 (7
.60

)
 (0

.10
)

 (-
) 

 (3
0.5

9)
 (0

.11
)

 (-
) 

 (-
) 

 (0
.03

)
 (-

) 
 (0

.03
)

 (0
.16

)
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
ii) 

De
po

sit
 re

ce
ive

d
 -   

 -   
 0.

02
 

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 (0
.05

)
 (-

) 
 (-

) 
 (0

.02
)

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

b)
Re

ce
iva

ble
s

i) R
ec

eiv
ab

les
 an

d d
eb

tor
s

 78
.88

 
 20

.52
 

 0.
05

 
 -   

 -   
 0.

57
 

 10
.76

 
 -   

 1.
18

 
 -   

 2.
39

 
 -   

 0.
27

 
 -   

 -   
 -   

 (8
8.0

3)
 (3

1.2
9)

 (0
.16

)
 (-

) 
 (-

) 
 (0

.73
)

 (1
1.8

9)
 (-

) 
 (1

.38
)

 (-
) 

 (3
.03

)
 (2

.75
)

 (0
.07

)
 (-

) 
 (-

) 
 (-

) 
ii) 

De
po

sit
s o

uts
tan

din
g

 0.
57

 
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 (0

.57
)

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

 (-
) 

iii)
 P

ro
vis

ion
 fo

r d
ou

btf
ul 

de
bts

 an
d 

ad
va

nc
es

 0.
00

* 
 0.

29
 

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 -   
 -   

 (0
.18

)
 (0

.23
)

 (-
) 

 (-
) 

 (-
) 

 (0
.00

)* 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 
 (-

) 

 N
ote

:  
 

 
 

 
 



97

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

33. EARNINGS PER SHARE:

Particulars 31st March, 2013 31st March, 2012
Rs. Crores) 20.47 36.88

Rs.  
Rs. 28.74 Crores] (Rs. Crores)

45.45 59.83

Rs. Crores)           (a) - (b) (24.98) (22.95)
32,482,529 32,482,529
32,482,529 32,482,529

(7.69) (7.06)
6.30 11.36

34. PROVISION FOR WATER CHARGES (DISPUTED):
Rs. Crores

Particulars Opening
balance

Provision made 
during the year

Amount utilised / 
written back

Closing balance

Water Charges 3.51
(0.57)

0.17
(2.94)

-
(-)

3.68
(3.51)

The details regarding dispute in water charges have been mentioned in Note 29 (e).

35. EMPLOYEE BENEFIT PLANS:

A. 

Provident fund:

The Company makes monthly contributions to Provident Fund managed by MUSCO Staff Provident Fund Trust for qualifying 

Rs. 1.43 Crores (Steel: Rs. 0.35 Crore, Stamping Rs. 1.08 Crores) (2011-12: 
Rs. 2.05 Crores Steel: Rs. 1.13 Crores, Stamping Rs. 0.92 Crore) to the Provident Fund Trust.

Company is obliged to meet interest shortfall, if any, with respect to covered employees. According to the actuarial valuation, the 

at  31st March, 2013 works out to Rs. Nil (2011-12: Rs. Nil) and hence no provision is required to be provided for in the books of 
accounts (2011-12: Rs.

compared with the guaranteed rate of interest, the present value of annuity factor for a term of the obligation is determined and 

The major categories of plan assets in which the contributions are invested by MUSCO Staff Provident Fund Trust are as under:

Category % of each to total plan assets

Particulars 31st March 2013 31st March 2012
Bonds and Securities of Central Government 13.97 14.56
Bonds and Securities of State Government 10.67 9.93
Bonds and Securities of Public Sector Undertakings 38.78 38.34
Special Deposits with Banks 36.58 37.17
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

Particulars 31st March 2013 31st March 2012
Discount Rate for the term of the Obligation 8.00% 8.40%

Average Historic Yield on the Investment Portfolio 8.56% 8.42%
Discount Rate for the remaining term to maturity of the Investment 
Portfolio

8.02% 8.55%

8.54% 8.27%
Guaranteed Rate of Return 8.50% 8.25%

Gratuity:

Particulars
GRATUITY

31st March, 2013
Rs. Crores

31st March, 2012
Rs. Crores

      Loss  for the year ended 31st March, 2013
1. Current Service Cost 1.01 0.97

Past Service Cost - -
2. Interest Cost 1.41 1.28

(1.31) (1.19)
1.31 0.35
2.42 1.41

II    Net Asset / (Liability) recognised in the Balance Sheet as at
       31st March, 2013

31st March, 2013 (19.93) (17.50)
       2.      Fair value of plan assets as at 31st March, 2013 17.96 16.02

st March, 2013 (1.97) (1.48)

III    Change in Obligation during the year ended 31st March, 2013
17.50 16.19

 2. Current Service Cost 1.01 0.97
 3. Interest Cost 1.41 1.28

1.55 0.48
(1.54) (1.42)
19.93 17.50

IV    Change in Assets during the year ended 31st March, 2013
 1. Plan assets at the beginning of the year 16.02 15.15

1.31 1.19
 3. Contributions by employer 1.93 0.97

(1.54) (1.42)
0.24 0.13

 6. Plan assets at the end of the year 17.96 16.02
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

Particulars
GRATUITY

31st March, 2013
Rs. Crores

31st March, 2012
Rs. Crores

V      Actual return on plan assets  (1+2) 1.55 1.32
1.31 1.19
0.24 0.13

VI    The major categories of plan assets as a percentage of total plan
100% 100%

VII   Actuarial Assumptions:
 1. Discount Rate 8.00% 8.40%

9.40% 8.50%
 3. Mortality 2006-08 Mortality 

base
1994-96 Mortality 

base
 4. Turnover rate 1 to 2% 1 to 2%
 5. Salary escalation rate 7.50% 7.50%

.

Particulars
31st March, 

2013
Rs. Crores

31st March, 
2012

Rs. Crores

31st March, 
2011

Rs. Crores

31st March, 
2010

Rs. Crores

31st March, 
2009

Rs. Crores

       obligation
19.93 17.50 16.19 15.01 14.86

2.    Fair value of plan assets (17.96) (16.02) (15.15) (15.33) (11.99)
(1.97) (1.48) (1.04) 0.32 (2.87)
(1.97) (1.48) (1.04) 0.32 (2.87)

 a.  Plan liabilities
 b.  Plan assets

1.02
0.24

0.83
0.13

0.18
(0.26)

0.42
0.34

0.14
0.02

term of the obligations.

and other relevant factors like supply and demand in the employment market.

provident and other funds”.
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       Particulars 31st March, 2013 31st March, 2012

Rs. Crores Rs. Crores
i)   Provident Fund 0.94 -
ii)   Superannuation fund 0.60 0.62

1.27 1.23
0.31 0.30

36. 

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR 
THE YEAR ENDED 31st MARCH, 2013

Signature to Notes 1 to 36 For and on behalf of the Board

Uday Gupta Managing Director
Hemant Luthra
R.R. Krishnan
Manoj Maheshwari

Directors
Sandeep Jain Ajay Kadhao Harsh Kumar

Sanjiv Kapoor
Nikhilesh Panchal

Mumbai : 3rd May, 2013   
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Signature of the 
Member

MAHINDRA UGINE STEEL COMPANY LIMITED
74, Ganesh Apartment, Opp. Sitaladevi Temple,  

Attendance Slip
I hereby record my presence at the 50th Annual General Meeting of the Company at Rama Watumull Auditorium, Kishinchand Chellaram 
College, Dinshaw Wacha Road, Churchgate, Mumbai – 400 020 on Thursday, the 25th day of July, 2013 at 4.00 p.m.

Name of the Member

Registered Folio No. No. of Shares

Client ID No.

DP ID No.

th

present the same at the entrance to the Meeting.

MAHINDRA UGINE STEEL COMPANY LIMITED
74, Ganesh Apartment, Opp. Sitaladevi Temple,  

Proxy Form

appoint .............................................................................. of ...................................................................................................................

of ......................................................................................... in the district of ............................................................................................

th Annual General Meeting of the Company to be held at Rama 
Watumull Auditorium, Kishinchand Chellaram College, Dinshaw Wacha Road, Churchgate, Mumbai – 400 020 on Thursday, the  
25th day of July, 2013 at 4.00 p.m. and at any adjournment thereof.

Signed this .......………........ day of .......................................2013

Registered Folio No.  : ............................................................

Client ID No. : ............................................................

DP ID No. : ............................................................

No. of Shares            : ............................................................

Note: 





Present at the Signing (Left to Right – Front Row)

Anand Mahindra
Chairman Mahindra Group,

Bharat Doshi
Executive Director & Group CFO,

Hemant Luthra
Chairman, Mahindra Sanyo Special Steels Limited,

Keshub Mahindra
Chairman Emeritus, Mahindra Group,

Y. Tsukamoto
Senior Managing Director, Member of the Board,
Sanyo Special Steel Co. Ltd.

H. Furuhata
General Manager, Investment and Planning, Mitsui & Co. Ltd.

Guruprasad Iyengar
Vice President and Financial Controller, Systech Sector.

Uday Gupta
Managing Director, MUSCO

(Left to Right –Back Row)

Sanjay Joglekar
Executive Vice President  and CFO, Systech Sector.

Toshimine Hoshiai,
Managing Director

Sanyo Special Steel India Pvt. Ltd.

Shingo Tada,
Manager, Iron & Steel Project Dept.,  Investment & Planning Div.,
Iron & Steel Products Business Unit
Mitsui & Co., Ltd.

A PARTNERSHIP
FOR THE FUTURE

On September 5, 2012 MUSCO announced the 

participation of Mitsui and Sanyo Special Steel of Japan in 

its Steel business, which has been renamed as Mahindra 

Sanyo Special Steel Pvt Ltd. 

MUSCO, Sanyo and Mitsui will collectively utilize their 

brands, technologies and networks to meet customers’ 

needs through this joint venture. A dedicated team 

has been drawn from Sanyo to lead the manufacturing 

function and is supported by Mitsui which will contribute its 

marketing skills and MUSCO which will provide the general 

management skills to support the growth of the new JV.

The financial, technical and operational inputs from Sanyo 

and Mitsui will help enhance the JV’s current production 

from the existing level of 120,000 tons per annum and 

also its range of value-added steels for special applications. 

In particular, Sanyo’s technical assistance will enable the 

JV to strengthen and differentiate its product portfolio with 

the introduction of new products for niche and emerging 

market segments in India like the oil & gas, power, 

engineering industries.

The signing of the Mahindra Sanyo Joint Venture
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