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Mahindra Automative Sieels Limited
{Formerly known as Mahindra Automotive Steefs Private Limited]
Notice
Notice is hereby given that the SEVENTH Annual date of this Annual General Meeting under
General Meeting of the Members of MAHINDRA Section 260 of the Companies Act, 1956
AUTOMOTIVE STEELS LIMITED will be held on and in respect of whom the Company has
Friday, 19" May 2006 at 11.00 am. at the received a notice in writing from a member
Registered Office of the Company at Mahindra proposing the candidature of Mr. Nikhilesh
Towers, P. K. Kurne Chowk, Worli, Mumbai 400 Panchal for the office of Director, be and is
018 to transact the following business: hereby appointed a Director of the
Company liable to retire by rotation.”
1. To receive and adopt the audited Balance
Sheet as at 31" March, 2006 and the 6. To consider and if thought fit, to pass, with or
Statement of Accounts for the year ended on without modification(s}, the following resoiution
that date and the Report of the Directors and as an Ordinary Resolution :
Auditors thereon.
: . "RESOLVED THAT in accordance with the
2. To appoint a Director in place of Mr. Hemant provisions of Section 257 and all other
Luthra, who retires by rotation and being applicable provisions, i any, of the
eligible offers himself for re-appointment. Companies Act, 1956, Mr. Anand
Mahindra, who was appointed by the
3. To appeint M/s. B. K. Khare & Co. Chartered Board of Directors as an Additional
Accountants, the retiing Auditors of the Director of the Company and who holds
Company as Auditors who shall hoid office office upto the date of this Annual General
from the conclusion of this Annual General Meeting under Section 260 of the
Meeting unfil the conclusion of next Annual Companies Act, 1956 and in respect of
Generali Meeting of the Company and to fix whom the Company has received a notice
their remuneration. in writing from a member proposing the
candidature of Mr. Anand Mahindra for the
SPECIAL BUSINESS office of Director, be and is hereby
appointed a Director of the Company liable
4. To consider and if thought fit, to pass, with or to retire by rotation.”
without modification(s), the following resolution
as an Ordinary Resolution : 7. To consider and if thought fit, to pass, with or
without modification(s), the following resolution
"RESOLVED THAT in accordance with the as an Ordinary Resolution ;
provisions of Section 257 and all other
appiicable provisions, if any, of the "RESOLVED THAT in accordance with the
Companies Act, 1956, Mr. Romesh Kaul, provisions of Section 257 and all other
who was appointed by the Board of applicable provisions, if any, of the
Directors as an Additional Director of the Companies Act, 1956, Mr. V. K. Chanana,
Company and who holds office upto the who was appointed by the Board of
date of this Annual General Meeting under _ Directors as an Additional Director of the
Section 260 of the Companies Act, 1956 Company and who holds office upto the
and in respect of whom the Company has date of this Annual General Meeting under
received a notice in writing from a member Section 260 of the Companies Act, 1956
proposing the candidature of Mr. Romesh and in respect of whom the Company has
Kaul for the office of Direcior, be and is ‘received a notice in writing from a member
hereby appointed a Director of the proposing the candidature of Mr. V. K.
Company liable to retire by rotation.” Chanana for the office of Director, be and
. is hereby appointed a Director of the
5. To consider and if thought fit, to pass, with or Company liable to retire by rotation.”
without modification, the following resolution
as an Ordinary Resolution : : 8. To consider and if thought fit, to pass, with or
without modification(s), the following resolution
"RESOLVED THAT in accordance with as an Crdinary Resolution :
the provisions of Section 257 and all other ‘
applicable provisions, if any, of the "RESCLVED THAT in accordance with the
Companies Act, 1956, Mr. Nikhilesh provisions of Section 257 and all other
Panchal, who was appointed by the Board applicable provisions, if any, of the
of Directors as an Additiona! Director of the Companies Act, 1856, Mr. Zhooben
Company and who holds office upto the Bhiwandiwaia, who was appointed by the
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Board of Directors as an Additional
Director of the Company and who holds
office upto the date of this Annual General
Meeting under - Section 260 of the
Companies Act, 1956 and in respect of
whom the Company has received a notice
in writing from a2 member proposing the
candidature of Mr. Zhooben Bhiwandiwala
for the office of Director, be and is hereby
appointed a Director of the Company."

9. To consider and if thought fit, to pass, with or
without modification{s}, the following resolution
as an Ordinary Resolution :

"RESOLVED THAT in accordance with the
provisions of Section 257 and all other
applicable provisions, if any, of the
Companies Act, 1956, Mr. Fali Mama, who
was appointed by the Board of Directors
as an Additional Director of the Company
and who holds office upto the date of this
Annual General Meeting under Section
260 of the Companies Act, 1956 and in
respect of whom the Company has
received a notice in writing from a member
proposing the candidature of Mr. Fal
Mama for the office of Director, be and is
hereby appointed a Director of the
Company liable to retire by rotation.”

10. To consider and if thought fit, to pass, with or
without modification(s), the following resolution
as an Ordinary Resolution :

"RESOLVED THAT in accordance with the
provisions of Section 257 and ail other
applicable provisions, if any, of the
Companies Act, 1956, Mr. Mohit Burman,
who was appointed by the Board of
Directors as an Additional Director of the
Company and who holds office upto the
date of this Annual General Meeting under
Section 260 of the Companies Act, 1956
and in respect of whom the Company has
received a notice in writing from a member
proposing the candidature of Mr. Mohit
Burman for the office of Director, be and is
hereby appointed a Direclor of the
Company liable to retire by rofation.”

11. To consider and if thought fit, to pass, with or
without modification(s), the following resolution
as an Ordinary Resolution :

“*RESOLVED THAT in supersession of the
resolution passed by the shareholders at
the Extra- Ordinary General Meeting of the
Company held on 27th January 2000 and
pursuant to the provisions of Sections
293(1)(a) and 293(1)(d) of the Companies

Act, 1956 and all other applicable
provisions of the Companies Act, 1956 and
the Memorandum and Articles of
Association of the Company, consent of
the Company be accorded to the Board of
Directors from time fo time borrowing
moneys and, if they think fit, for
mortgaging or charging the Company's
undertaking and any property or any part
thereof to secure such borrowings, up to a
continuous limit for the time being and
from time to time remaining undischarged
of Rs.300,00,00,000/- (Rupees Three
Hundred Crores Only) (apart from
temporary loans obtained from the
Company’s Bankers in the ordinary course
of business) even though the moneys fo
. be borrowed {ogether with the moneys
already borrowed by the Company may
exceed the aggregate of the paid-up share
capital of the Company and its free
reserves, that is to say, reserves not set
apart for any specific purpose.”

12. To consider and if thought fit, to pass, with or
without modification(s), the following resolution
as a Special Resolution :

“RESOLVED THAT pursuant to Section 21
of the Companies Act, 1956 and subject to
the approval of the Central Government,
the name of the Company be and is
hereby  changed from “Mahindra
Automotive Steels Limited” to “Mahindra
Forgings Limited.”

NOTES:

{A) EXPLANATORY STATEMENT AS
REQUIRED UNDER SECTION 173(2) OF
THE COMPANIES ACT, 1956 IS ANNEXED
HERETO.

{B) A MEMBER ENTITLED TO ATTEND AND
VOTE AT THE MEETING IS ENTITLED 70O
APPOINT A PROXY TO ATTEND AND VOTE
INSTEAD OF HIMSELF AND A PROXY
NEED NOT BE A MEMBER. PROXIES IN
ORDER TO BE EFFECTIVE MUST REACH
THE COMPANY'S REGISTERED OFFICE
NOT LESS THAN 48 HOURS BEFORE THE
MEETING.

By Order of the Board

Registered Office:
Mahindra Towers,

P. K. Kurne Chowk
Worli, Mumbai 400 018.

28™M April 2006

Director




Explanatory Statement

- Mahindra Automotive Steels Limited
{Formerly known as Mahindra Automotive Steels Private Limited)

Explanatory Statement under Section 173(2) of The Companies Act, 1956.

fem Nos. 4 to 10

Mr. Romesh Kaui and Mr. Nikhilesh Panchal were
appointed as Addifional Directors of the Company
at the Board Meeting held on 18™ August 2005.
Subsequently, Mr. Anand Mahindra, Mr. V. K
Chanana, Mr. Zhooben Bhiwandiwala, Mr. Fali
Mama and Mr. Mohit Burman were appointed as
Additional Directors of the Company at the Board
Meeting held on 28™ April 2006.

All the Directors have a rich and varied experience
and experiise in their respective spheres of activity,
business, occcupation or vocation carried on by
them.

The Board is of the view that the knowledge and
experience of all the aforesaid Directors would be of
immense benefit and value to the Company and
therefore the Directors recommend the resolution
for approval of the members.

None of the Directors of the Company other than
Mr. Romesh Kaul, Mr. Nikhilesh Panchal, Mr.
Anand Mahindra, Mr. V. K. Chanana, Mr. Zhooben
Bhiwandiwala, Mr. Fali Mama and Mr. Mohit
Burman are deemed to be concerned or interested
in the respective resolutions proposing their
appointment.

item No. 11

Pursuant to the provisions of Section 293(1) (d) of
the Companies Act, 1956, the Board of Directors of
a company cannot borrow money in excess of the
amount of the paid-up capital of the company and
its free reserves without the approval of the
shareholders in a Generai Meeting.

At the Extra-Ordinary General Meeting of the
Company’ held on 27" January 2000, the share-
holders, by an Ordinary Resoiution, had
empowered the Board of Directors of the Company
to borrow moneys, upto Rs.100,00,00,000/-
{Rupees One Hundred Crores Only) even though
such borrowing would be in excess of the paid-up
capitaf and free reserves of the Company.

In view of the de-merger of the Chakan division of
Amforge [ndusfries Limited (AIL) from AlL on a
going concern basis into the Company, it may be
necessary for the Company o additionally borrow
monies from time to time upto an amount not
exceeding Rs.300,00,00,000/- (Rupees Three -
Hundred Crores) from Financial Institutions/Banks
and/or from other bodies corporate as the case may
be for meeting the Company’s long term working
capital requirements.

The consent of the members of the Company is
required to enable the Board of Directors of the
Company to create mortgages/charges in favour of
the Lenders upio a limit of Rs.300,00,00,000/-
{Rupees Three Hundred Crores}).

The approval of the shareholders is required to the
enhancement of the borrowing limits as above.

Your Directors recommend passing of this
resolution as an Ordinary Resolution,

None of the Directors has any particular interest in
this item of business.

item No. 12

With a view to signify the true character and nature
of business activities underiaken by the Company, it
is proposed to change the name of the Company to
“Mahindra Forgings Limited” subject to the approval
of the Central Government.

None of the Director is concemed or interested in
this item of business.

" By Order of the Board
Director
Registered Office: :
Mahindra Towers,
P. K. Kurne Chowk,
Worli, Mumbai 400 018.
28"™ April 2006.
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Directors’ Report

To The Members
Mahindra Automotive Steeis Limited

Your Directors have pleasure in presenting their 7th
Annual Report and audited statement of accounts
for the year ended 31™ March, 2006.

Financial Highlights

Rs in Lakhs

2005-06

(Gross INCOMB....coiii e 20426.06
Profit before Interest, Depreciation,

Contingency and {aX.......ccceunvinieecinnens 1113.00

Less : Depreciation.........occvccerriieneen, . 534.68

Profit before Interest, Contingency and 578.32
X L

Less : Interest and Finance cost ......... 841.49
Loss before Contingency provision and
167 QUSSR {263.17)
Less : Contingency provision ............... 919.23
Loss before tax.......vivviiinccicnn, {1182.40)
Less : Provision for tax — Fringe Benefit

I SO SS 12.33
Loss forthe year.......ccceeeevvrci e e (1194.73)
Loss carried to Balance Sheet .............  (1194.73)

The Company was not operational till year ended
March, 2005 and only preliminary and preoperative
expenses had been incurred since inception.

Operations

In pursuit of its objective to carry on the business of
forging, a Scheme of Arrangement (the Scheme}
was entered into with Amforge Industries Limited
(AlL), a leading player in forging industry for
strategic acquisition of the latter's plant at Chakan
(near Pune}. The Chakan unit of AlL is engaged in
manufacturing crank shafts, connecting rods and
stub axle forgings.

Pursuant to the Scheme which was approved by the
High Court of Judicature at Bombay on 21% March,
2006, the Chakan unit of AlL was demerged and
transferred to your Company with effect from 18
April, 2005. The Scheme resulted in accounting of
gocdwill of Rs.86.92 crores for your Company
which amount will be amortized over 5 years
beginning with the current financial year.

The Scheme also entailed an expansion of the
capital base of the Company by issue of one equity

share and one preference share to the equity
shareholders of AL for every one equity share held
in AlL as consideration for the business acquired
under the Scheme. In accordance with the Scheme
the word “Private” was dropped from your
Company's name in the current year. Arrangements
are underway for listing the equity shares and
preference shares on the Bombay Stock Exchange
Limited.

The gross income in the first year of operations
amounted to Rs.204.26 crores and an operating
profit of Rs.11.13 crores was registered. After
depreciation and accounting for the major
expenditure on business acquisition including
provision for debt guaranteed under the Scheme as
well as previously anticipated write off of obsolete
items of stocks and doubtful book debts, the net
resulted in a loss of Rs.11.94 crores.

As a result of the fransfer of the Chakan unit of AlL,
your Company has made a foray into the forging
industry. This is a strategic step which will help in
synergizing resources in a meaningful manner.

The general business environment in the industry
has been buoyant owing to high growth being
witnessed in the automobile sector. During the year,
your Company set up a world class machining unit
at Chakan and the same was commissioned in
April, 2006,

Qutlook

The demand in the automotive industry continues to
be buoyant and the Company is expected io
achieve better turnover and profitability in the
coming years as a result of the organic and
inorganic growth envisaged.

Dividend

Your Directors have not recommended payment of
dividend in view of loss during the year.

Finance

Your Company became a direct subsidiary of
Mahindra & Mahindra Limited (M&M), effective from
2™ June, 2005 following purchase by it from
Mahindra Holdings & Finance Limited also its
subsidiary, of 10,160 equity shares held in the
Company and additional direct acquisition of
82,11,866 equity shares of Rs.10 each at a
premium of Rs.87.42 per share aggregating Rs.80
crores. M&M also paid share application money to

l_a




your Company towards subscription of 49,78,444
number of equity shares of Rs.10 each at a
premium of Rs.87.42 each aggregating Rs.48.5
crores. The shares will be allotted to M&M pursuant
to the Scheme. The aforesaid amounts are being
utilized for financing capital expenditure of Chakan
machining unit and a part will aiso be applied
. towards redeeming the preference capital ;ssued
pursuant to the Scheme.

in accordance with the Scheme the Authorised
Share Capital of the Company was re-organised
and increased from Rs.40,00,00,000 {(Rupees Forty
Crores Only) to Rs.78,94,26,386 {Rupees Seventy
Eight Crores Ninety Four Lakhs Twenty Six
Thousand Three Hundred Eighty Six Only}
comprising of 3,30,00,000 equity shares of Rs.10
each aggregating to Rs.33,00,00,000 ({Rupees
Thirty Three Crores Only) and 1,48,20,208, 4%
non-cumulative  redeemable non  convertible
preference shares of Rs.31 each aggregating
Rs.45,94,28,386 {Rupees Forty Five Crores Ninety
Four Lakhs Twenty Six Thousand Three Hundred
Eighty Six Only).Pursuant to the Scheme, one
equity share and one preference share will be
issued to the equity shareholders of Amforge
Industries Limited {(AIL} for every one equity share
held in AIL. Conseguent upon the aferesaid
allotment of equity shares, your Company will cease
to be a subsidiary of M&M.

Directors’ Responsibility Statement

Pursuant to Section 217(2AA) of the Companies
Act, 1956, your Directors, based on the
representation received from the Operating
Management, and after due enquiry, confirm that:

(i) in the preparation of the annual accounts,
the applicable accounting standards have
been folfowed;

(il they have, in the selection of the
accounting policies, consuited the Statutory
Auditors and these have been applied
consistently and reasonable and prudent
judgments and estimates have been made
sosas fo give a true and fair view of the
state of affairs of the Company as at 31%
March, 2006 and of the loss of the
Company for the year ended on that date;

(i} proper and sufficient care has been taken
for the maintenance of adequate
accounting records in accordance with the
provisions of the Companies Act, 1856 for
safeguarding the assets of the Company
and for preventing and detecting fraud and
other irregularities;

(iv) the annual accounts have been prepared
on a going concern basis.

Mahindra Automotive Steels Limited

[Formerly known as Mahindra Automotive Steels Private Limited]

Directors

Mr. Sanjay Jogiekar, Mr. Romesh Kaul and Mr.
Nikhilesh Panchal were appointed as Additional
Directors of the Company at the Board Meeting held
on 18" August, 2005.

Mr. S. Durgashankar and Mr. Sanjay Joglekar
resigned as Directors of the Company &t the Board
Meeting held on 28" April, 2006. The Board has
placed on record its appreciation of the services
rendered by Mr. S. Durgashankar and Mr. Sanjay
Joglekar during their tenure as Directors of the
Company.

With a view to broad-base the Board and embarking
on the wealth of experience and expertise of the
Directors, 5 directors were appointed as Additional
Directors of the Company subsequent to the year
end viz. Mr. Anand G. Mahindra, Mr. V. K,
Chanana, Mr. Zhooben Bhiwandiwala, Mr. Fali
Mama and Mr. Mohit Burman.

All the aforesaid Additional Directors hold office up
to the date of the forthcoming Annual General
Meeting. The Company has received notices from
members signifying their intention to propose Mr.
Anand G. Mahindra, Mr. V. K. Chanana, Mr.
Romesh Kaui, Mr. Nikhilesh Panchal, Mr. Zhogben
Bhiwandiwala, Mr. Fali Mama and Mr. Mohit
Burman as candidates for the office of Directors of
the Company.

Mr. Anand G. Mahindra was also appointed as
Chairman of the Company.

Mr. Hemant Luthra retires by rotation and, being
eligible, offers himseilf for re-appointment.

Audit Committee

Subsequent to the year end, the Audit Commiitee
was constituted by the Company and the terms of
reference were approved by the Board. The
Committee comprises of Mr. V. K. Chanana
{Chairman of the Committee}), Mr. Nikhilesh
Panchal, Mr. Mohit Burman and Mr. R. R. Krishnan.
A meeting of the Audit Committee was heid for the
purpose of reviewing and recormmending the
Balance Sheet and Profit & Loss Account for the
year to the Board of Directors of the Company.

Remuneration Committee

Subsequent to the year end, the Remuneration
Committee was constituted by the Company and
the terms of reference were laid down. The
Committee comprises of Mr. Anand G. Mahindra,
Mr. Hemant Luthra, Mr. V. K. Chanana, Mr.
Nikhilesh Panchal and Mr. Mohit Burman.

7‘
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-Auditors

During the year under review, M/s. CVK &
Asscciates, Chartered Accountants, resigned as
Statutory Auditors of the Company. The Company
wishes to place on record its sincere appreciation of
the services rendered by them during their tenure.

Mfs. B. K. Khare & Co., Chartered Accountants
were appointed as Statutory Auditors by the
Company at its Extra-Ordinary General Mesting
held on 7" March, 2006. The said Auditors retire at
the forthcoming Annual General Meeting and have
given their consent for re-appointment. The
members will be required to appoint Auditors for the
current year and fix their remuneration.

As required under the provisions of Section 224 of
the Companies Act, 1958, the Company has
obtained a written certificate from the above
Auditors proposed to be re-appointed to the effect
that their re-appointment, if made, would be in
conformity with the limits specified in the said
Section.

Public Deposits and Loans/Advances

The Company has not accepted any deposits from
the public or its employees during the year under
review.

The Company has not made any loans/advances
which are required to be disclosed in the Annual
Accounts of the Company pursuant to Clause 32 of
the Listing Agreement with the parent company,
Mahindra & Mahindra Limited.

Industriai Relaticns

Industrial Relations remained satisfactory during
the year under review. A productivity linked wage

agreement was settled with Workmen’s union in
April, 2006.

Safety, Health and Environmentai Performance

The Company has undertaken various initiatives on
safety and health issues ,and has initiated various
programmes to bring about general awareness
among the employees on the same.

The requirements relating to various environmental
legislations and environment protection have been
duly complied by the Company.

Conservation of Energy & Technology
Absorption and Foreign Exchange Earnings
=nd Outgo

The particulars relating to energy conservation,
technology absorption, foreign exchange earnings
and outgo, as required under Section 217(1)({e) of
the Companies Act, 1956 read with the Companies
{Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988 are provided in the
Annexure to this Report.

Particuiars of Employees as required under
Section 217(2A) of The Companies Act, 1956
and Rules framed there under

The Company had no employee who was in receipt
of remuneration of not less than Rs.24,00,000
during the year ended 31% March, 2006 or not less
than Rs.2,00,000 per month during any part of the
said year.

For and on behalf of the Board

Anand G. Mahindra
Chairman
Mumbai, 28™ April, 2006.




Mahindra Automative Steels Limited
[Farmerly known as Mahindra Automotive Steels Private Limited]

Annexure to the Directors’ Report

Particulars as per the Companies (Disclosure of Particulars in the Report of Board of Directors) Rules,
1988 and forming part of the Directors’ Report for the year ended 31° March, 2006

A. CONSERVATION OF ENERGY

{a) During the year, the Company has taken the following initiatives for conservation of energy:

{b)

{c}

(d)

{i} Electrical Energy

1. Automatic power factor controlier instatled at 2000 KW heater to get maximum power factor.

2. ‘Conserve Air installed on air compressor and uniform air pressure of 6.4 Kg./Sq.cm from

yariable 7.0 Kg./Sq.cm.

3. Two Reciprocating Compressors are replaced by two Screw Compressors of same capacity
with lower power consumption.

4, 32 Dia induction heater coil for 600 KW heater and 90 Dia coil for 2000 KW heater rectified
with ‘perfect coupling’ for reduced power consumption.

5. The illumination in the plant is improved by fixing fiber transparent sheef which resulted in
energy saving on use of flood lights during day time.

6. Energy conservation team is formed and various corrective measures have been worked

out, actions are in process.

{(ii} Fuel Energy

1. Optimum use of Diesel Generating Set.

2. One of the heat treatment furnaces

Fumace Cil.

Additional
consumption of energy:

investments and proposals,

of 1 Ton / Hour capacity converted from LDO to

if any, being implemented for reduction of

it is an ongoing process to upgrade the existing equipments from time o time in line with the new

developing technoiogies.

Impact of the measures taken / to be taken at (a) & (b} above for reduction of energy
consumption and consequent impact on the cost of production of goods:

Not ascertainable.

Total energy consumption and energy consumption per unit of production as per Form — A of
the Annexure to the Rules in respect of Industries specified in the Schedule.

Power & Fuel Consumption

1. Electricity Purchased

2. Furnace Oil *

*used for part of the year

3. Light Diesel Oif

4. Consumption per unit of
Production {Tans)

2005-08

: Quantity (KWH in Lakhs) 272.99
: Total Amount (Rs. in Lakhs} 1016.02
: Average Rate per unit (Rs.) 3.72
: Quantity (Lakhs of Litres) 1.12
: Total Amount (Rs. in Lakhs) 22.27
: Average Rate per litre {Rs.) 19.88
: Quantity (KL.} 2209.47
: Total Amount (Rs. in Lakhs) 597.21
: Average Rate per KL (Rs.) 27030
: Fuel Used : Electricity : Units : KWH / Ton 1149
: Furnace Ol :Litre / Ton 13.60

: Light Diesel Qit : Litre / Ton 94.81
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B.

C.

TECHNOLOGY ABSORPTION

I. Research & Development :

« New Leco Spectrometer instailed for material anaiysis.

» Up-gradation of Metallurgical laboratory as per latest technology.

+ ZNC-EDM machine installed by replacing oid EDM die sinking machine.

* |Image analyzer added to the Metallurgical Laboratory.

» Control cooling conveyor installed for micro alloy forging.

« Full plant converted for oil base graphite lubrication system to water based graphite.

* 1000 T trimming press for 5000 T press line and 630 T trim press for 2500 T Press line instaifed.
¢ Implementing of H11/H14 dies for better die life.

» Adopting Plunger technology from UK for improving the yield.

AL " Benefits derived as a result of the above efforts:

« Immediate analysis of incoming and outgoing material.

« Better quality of dies is ensured.

s Better understanding of microstructure as well as its material quaiity.
+ Bend free forgings

. Future plans of action:

» Understanding better technology like ftashless forging for better vield product and more die life.
« Automation of Production process.
» Better product-mix.

iV. Most of the R&D work is carried out in-house.

V. Technology absorption, adaptation and innovation : Not applicable

FOREIGN EXCHANGE EARNINGS AND OUTGO:
Total Foreign Exchange earned ...........ccoovivvcierie e e Rs. 443.54 lakhs

Total Foreign Exchange used ... Rs.2093.09 {akhs
For and dn behalf of the Board

Anand G. Mahindra®
Chairman

Mumbai, 28™ April 2006.




: Mahindra Automotive Steels Limited
[Formerly known as Mahindra Automotive Steels Frivate Limited]

Auditors’ Report
To the Members of Mahindra Automotive Steels Private Limited,

We have audited the attached Balance Sheet of Mahindra Automotive Steels Private Limited as at
31st March 2006, and also the Profit and Loss Account and the Cash Flow Statement for the year
ended on that date, in which, are incorporated ail assets and liabilities of the demerged undertaking
(Chakan unit) of Amforge industries Limited effective from 1st April 2005 in terms of Scheme of
Arrangement approved by High Court of Bombay, annexed thereto. These financial statements are
the respensibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those
Standards require that we plan and perform the audit to obfain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

1. As required by the Companies (Audifor’s Report) Order, 2003, issued by the Central
Government of India, in terms of Section 227{4A) of the Companies Act, 1956, we enclose in
the Annexure a statement on the matters specified in the paragraphs 4 and 5 of the said
Order.

2. Further to our comments in the Annexure referred to above, we report that:

{a) We have obtained all the information and explanations, which to the best of ocur
knowledge and belief were necessary for the purposes of our audit;

{b) In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of the books and proper returns
adequate for the purposes of our audit have been received from the branches not
visited by us;

(c) The Balance Sheet, Profit and Loss Account and Cash Fiow Statement dealt with by
this report are in agreement with the books of account;

(d) In our opinicn, the Balance Sheet, Profit and Loss Account and Cash Flow Statement
deait with by this report comply with the Accounting Standards referred to in sub-
section (3C}) of Section 211 of the Companies Act, 1956;

(e) On the basis of the written renresentations received from the Directors as on 31st
March, 2006 and taken on record by the Board of Directors, we report that none of
the Directors is disquaiified as on 31st March, 2006 from being appointed as Director
in terms of clause (g} of sub-section (1) of Section 274 of the Companies Act, 1956
on the said date;

f) The Accounts of the Company for the year ended 31st March, 2005 have been
audited by other auditors and balances on that daie have been considered as
opening balances for the purpose of these accounts.

{(g9) Without qualifying our opinion, we invite attention to Note No.3 of Schedule 16, in
accordance with which goodwill arising from the demerger will be amottised from the
next financial year over a period of five years as in the opinion of the management on

TR
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which we have placed reliance the future economic benefits arising therefrom will
accrue accordingly.

{(h) In our opinion, and to the best of our information and according to the explanations
given to us, the said accounts, read together with the Company’s Accounting Policies
and the Notes thereto, give the information required by the Companies Act, 1956 in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:

i) in the case of the Balance Sheet, of the state of affairs of the Company as on
31st March, 2006;

ii) in the case of the Profit and Loss Account, of the Loss of the Company for
the year ended on that date; and

iif} in the case of Cash Flow Statement, of the cash flows for the year ended on
that date.

For B. K. Khare & Co.
Chartered Accountants

Padmini Khare Kaicker
Partner
Membership No.44784
Mumbai, 28th April, 2006.




Mahindra Automotive Steels Limited
[Formery known as Mahindra Automotive Stegls Private Limited)

Annexure to the Auditors’ Report

Referred fo in paragraph 1 of our Report of even date:

iv.

vi.

(a) Tne Company is maintaining proper records showing full particulars including
quantifative details and situation of fixed assets.

(b) All the assets have not been physically verified by the management during the year
but there is a regular programme of verification, which in our opinion, is reasonable
having regard to the size of the Company and the nature of ifs assets. As explained
to us, no material discrepancies were noticed on verification.

(c) During the year, Company has not disposed of any substantial/major part of fixed
-assets.

{a) The Management has conducted physical verification of inventory at reasonable
intervals. In respect of inventories lying with third parties, confirmations have been
received in respect of major portion of such inventories. In our opinion, the frequency
of verification is reasonable. ‘

{b) i our opinion and according to the information and explanations given to us, the
procedures of physical verification of inventory foliowed by the management were
found reasonable and adequate in relation to the size of the Company and the nature
of its business.

(c) In our opinion and according to the information and explanations given to us and on
the basis of our examination of the records of inventory, the Company is maintaining
proper records of inventory. The discrepancies noticed on physical verification of
inventory as compared to the book records were not material and have been properly
dealt with in the books of account.

According to the information and explanations given to us and to the best of our knowledge,
the Company has neither granted nor taken any ioans, whether secured or unsecured to/from
companies, firms or other parties covered in the Register maintained under Section 301 of the
Companies Act, 1856.

In our opinion and according to the information and explanations given to us, there are
adequate internal control procedures commensurate with the size of the Company and nature
of its business with regard to the purchase of inventory and fixed assets, and for the sale of
goods and services. During the course of our audit, no major weakness has been noticed in
the internai controls.

(a) In our opinion and according to the information and explanations given to us, the
particulars of contracts or arrangements referred to in Section 301 of the Act have
been entered in the register required to be maintained under that section.

(b) in our opinion and according to the information and expianations given to us, the
transactions have been made at prices which are prima facie reasonable having
regard to the prevaiting market prices at the relevant time.

In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits from the public within the meaning of Section 58A and 58AA
and any other relevant provisions of the Companies Act, 1956.
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vii.

viil.

ix.

Xi.

xii.

Xiii.

Xiv.

XV.

in view of the fact that the share capital of the company as of the beginning of the year prior
to demerger was less than Rs.50 lacs on facts the requirement of internal audit is not
applicable to the company for the current year.

We have broadly reviewed the books of accounts maintained by the Company relating to the
manufacture of forgings pursuant to the rules made by the Central Government for the
maintenance of cost records under Section 209(1){d) of the Companies Act, 1956 and are of
the opinion that prima facie the prescribed accounts and records have been maintained. We
have not, however, made a detailed examination of the records with a view to determine
whether they are accurate or complete.

(a) According to the records of the Company and information and explanations given to
us, the Company has been regular in depositing undisputed statutory dues including
Provident Fund, Investor Education and. Protection Fund, Employees’ State
Insurance, Income-Tax, Sales-Tax, Weaith-Tax, Service-Tax, Customs Duty, Excise
Duty, cess and other material statutory dues with the appropriate authorities during
the year. According to information and explanations given to us, there are no arrears
of outstanding statutory dues as mentioned above as at 31 March 2006 for a period
of more than six months from the date they became payable.

{b) As on 31st March 2006, according to the records of the Company and information
and explanations given to us, following are particulars of disputed dues on account of
excise duty and cess that have not been deposited

Amount Period to
Name of statute | Nature of dues | Rupees which Forum whgre
lakhs amount pending

relates
Central Excise Act | Excise duty 24,00 2003-04 | CESTAT, Mumbai

The Company has accumulated losses, as at the end of the year, which are not moré than
50% of it's net worth as on 31.3.06. The Company has not incurred any cash losses in the
current and the immediately preceding financial year.

Based on our audit procedures and on the basis of information and explanations given by the
management, we are of the opinion that the Company has not defaulted in the repayment of
dues to financial institutions and banks.

According to the information and explanations given to us, the Company has not granted any
lcans and advances on the basis of security by way of pledge of shares, debentures and
other securities.

In our opinion and according to the information and explanations given to us, the nature of
activities of the Company does not attract any Specnal Statute applicable to Chit Fund, Nidhi
or Mutual Benefit Fund/Societies.

The company is not dealing or trading in shares, securities or any other investments.

According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from banks and financial institutions, except against loans
including interest thereon amounting to Rs.919.23 fakhs for which the company has made
adequate provision in the books of account in view of the likely default by the principal debtor.




xvi.

xvii.

Xviii.

xix.

XX.

xxi.

Mahindra Automotive Steels Limited
[Formeriy known as Mahindra Automotive Steels Private Limited]

As informed to us the term loans availed by the Company were applied for the purposes for
which the loans were obtained.

According to information and explanation given to us, on an overall examination of the
balance sheet and the Cash Fiow Statement of the company, we report that funds raised on
short term basis have, prima facie, not been used during the year for long term investment.

The Company has not made any preferential allotment to parties and companies covered
under register maintained under Section 301 of the Companies Act, 1856.

According to the information and explanations given to us, the company has not issued any
debentures during the year. _

The Company has not raised money by making any public issues during the year and hence
the guestion of disclosure and verification of end use of such money does not arise.

To the best of our knowledge and belief and according to the information and explanations
given to us, no fraud on or by the Company was noticed or reported during the year.

For B. K, Khare & Co.
Chartered Accountants

Padmini Khare Kaicker
Partner
Membership No.44784

Mumbai, 28th April, 2006.

|
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Balance Sheet as at 31st March, 20006

2006 2005
Schedule
Rupees Rupees
lakhs lakhs
. SOURCES OF FUNDS :
Shareholders’ Funds : _ .
Share Capital ...c.cve e s ctee s s ane e 1 822.19 1.01
Share Capital SUSPENSE .....ccociioierieierce e s st s reraess e e 1A 6076.26 -
Share Apphcation MONEY ... e es et e e e ese 4850.00 -
Reserves and SUrPlUS ..o emir s s _ 2 7178.81 -
18927.26 1.01
Loan Funds :
SECUMEH LOANS ..o crerreeeierett cre s e rvinvaes e e aen s eraeas e arasavse s cmeassserseensenas 3 4663.86 -
Unsecured Loans ... et e e 4 2496.08 -
7159.94 -
Total..... 26087.20 1.01
Il. APPLICATION OF FUNDS :
Fixed Assets : .
GOS8 BIOCK. ......coeiieeeeeteee e secare s seaens s seesessssesasessess e e et ansenensasasnsens 14947 64 -
L8851 DEPIECIAHON «....ovceveeiieeccieiere et s e eeee et e e vs s e e erssn s nn et 3094.23 -
NBE BIOCK. ...cveiti e ccemcivcetrs e vess s rr s b e s v ivtesabe s aessnasssseeanteessanesessneneabeesnten 11853.41 -
Capital WOrk-in PrOGIESS .....cooiieiriiecisseercenirstreseesie e sir e seesss e 4324.15 -
Total Fixed ASSES ..........ccovieeieeecrree e ee e sene s en e 5 16177.56 -
INvesStMentS ... s e s e s e 6 275.73 -
Net Current Assets : ‘
CUMENE ASSOIS ...ttt r e e e s e re s smae e s e s m e e e 7 14105.84 1.11
L0ans and AQVANCES .....cccoeieieeieieeereie e et e e eee e resnes e earane 8 1045.92 0.27
15151.76 1.38
Less : Current Liabilities and Provisions ..........ccoceeevveiicceen e cecnins 9 6712.58 21.28
Net Current Assels........ccceccrne. VPP 8439.18 {19.90)
Miscellaneous Expenditure (To the extent not written off or
ATUSTEA) ... e e et e e e ne s en e nnae 10 - 20.91
1 Profit & LOSS ACCOUNS ... e e 1194.73 -
Total..... 26087.20 1.01
Notes to ACCOUNTS.........ccooiiiei et e - 16
As per our Report of even date : For & on behalf of Board of Directors
For B. K. Khare & Co. ‘ - Hemant Luthra
Chartered Accountants V. K. Chanana
s , R. R. Krishnan Directors
Padmini Khare Kaicker : Romesh Kaul
Pariner Mikhilesh Panchal
Membership No.44784 : " Fali Mama
Manoj Jain Chief Financial Officer
Payal Vyas Company Secretary
Mumbai, 28th April, 2006. : \ Mumbai, 28th April, 2006.
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Mahindra Automotive Steels Limited
[Formerly known as Mahindra Automotive Steels Private Limited]

Profit & Loss Account for the year ended 31st March, 2006

2006 2005
Schocuie  RUpRes  Rupees
. INCOME :
GIOSS SIS (it e et e e e e e e se e 23160.43 ’ -
Less : Excise duly On Sales.......ccoovi v 3268.44 -
NEE SalE5 ittt r it st enre et e er e arbeans s ane s snrnenes : 19,891.99 -
OthEr INCOMIE ..t sctnreeera et et e s s ne s e ne s st aesamreenan e 11 534.07 -
NETINCOME ..o 20426.06 -
Il. EXPENDITURE :
Material CoNSUMPHON. ......ccceieiie e mreir s eene s saes e e ssne s 12 12561.76 -
- Personnel EXPENSES ... eecerir et aaraaeseacas e br e sar e areans s 13 828.11 -
OtNer EXPENSES.....ov it e r e e 14 5923.19 _ -
Interest & FInance Cost. ... 15 841.49 -
Depreciation ..o e e e 534.68 -
20689.23 -
Profit / {Loss) before contingency provisionand tax.................. (263.17) -
Less : Contingency provision (Note 9 of Schedule 16) ...vvvemeeenen. 919.23 -
Profit/ (Loss) before tax ... (1182.40) -
Less : Provision for tax -
Fringe Benefit TaX ... e 12.33 -
Loss for the year carried to the Balance Sheet.............................. {1194.73) -
Earning Per Share (Note 24 of Schedule 16) (Face Value of Rs.10
per Share) :
BASIC..vvovv1oomeemosoeessseeeeeseesess s s oeeeeeeeeeeeeeeeeree s oo eeeeeeeeeeeeeeeee s ' (19.37) .
DHIIEEA <. vevers e et et e e e e eeees e smeee e eseessemsa s eseseennsserennenenens {4.60) -
NOTES TO THE ACCOUNTS ...t recrir s e e e e 16
As per our Report of even date » For & on behalf of Board of Directors
For B. K. Khare & Co. Hemant Luthra
Charlered Accountants V. K. Chanana
. ‘ R. R. Krishnan Directors
Padmini Khare Kaicker o Romesh Kaul
Partner ‘ Nikhilesh Panchal
Membership No.44784 Fali Mama
' Manoj Jain Chief Financial Officer
Payal Vyas Company Secretary
Mumbai, 28th Aprif, 2006. - ‘ Mumbai, 28th April, 2006.
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Cash Flow Statement for the year ended 31st March, 2006 :

2006

Rupees

Lakhs

Profitf{(LOSS) Defore ta) . ..ot s e b s e e (1,182.40)
Add : Adjustment for : Depreciation / Amortisation.. ..o e 534.67
1 Bad Debts/Provision for doubtful debts/ Write off's/ Write back (Net) 386.67

1 INterest (EXPENSES) oot st e 841.49

D Leave encashment ... e 4.32

T GTALUY oot ciirere e et e bt st e nenees 7.97

L CONMNGBICY - oitvtveeeiarieriersrsessmeersrsssessrsssssssesassrsnsasaseasessesntntnsansesrsasas §19.23

: Miscellaneous Expenses Write Off ..o 20.91

Sub-Total..... 1,532.86

Less : Adjustments for : Interest/ Dividend INCOME ... e 377.93
: Profit/ Loss on sale of investment...........ooo 116.77

: Sub-Totai..... 494.70
Operating Profit before Working Capital changes ..o s 1,038.16
Adjustments for : Trade & Other receivabies ..o e (386.84)
D ANVENTOMIES ... 646.47

> Trade Payables ... S, 966.94

: Other Ligbiliies ..o e e g 157.42

D LoaNs & BOVANCES ..o e {468.26)

Cash generated from Operations 915.73
DHrECt TAXES Pl ....iiiieeece et ce ettt et e e e e b e pas s e sea et et 2o s e nne e et bR e b et e raen et ne g b s (97.00)
Net cash from Operating ActIVIties ... e ars s et e e 1,856.89
Cash flow from Investing Activities : Purchase of Fixed Assets. ... i (4,614.20)
: Purchase of Investments ... v, {275.73)

: Profit / Loss on sale of investment..... ...t 116.77

) : Interest / Dividend received...........ccoieiccnn, 377.93

Net Cash from iInvesting ACHVIHES ................cccovvveviiieeicceeeceecee vttt (4,395.23)
. Cash flow from Financing Activities : Repayment of Term Loans........cccccccvemninicienciccrnninnneeee {294.75)
: Issue of Share Capital........oooveeeciiie e, 12,849.99

: Repayment of Working Capital Loan........c.c.coonvevicnneees (370.24)

: Repayment of Unsecured Loans.........ccccivvvicccerecencnnnn, (240.64)

Dinterest Paid ... {841.49)

Net Cash from Financing Activities ..o s e e 14,102.87
Net [ {Decrease) / increase ] in Cash & Cash equivalents ..., 8,564.54
Opening Cash / Bank Balances. ... e 152.27
Closing Cash / Bank Balances ...ttt tea s seare s b s nn e st e rnnes 8,716.80
Notes : 1. The Cash Flow has been prepared under the "Indirect method” as set out in Accounting Standard 3

on Cash Flow statement issued by Institute of Chartered Accountants of India.

Cash and cash equivalents represents cash and bank balances only.

In absence of operations in Previous Year, there were no significant cash flow movements.

Opening balances of demerged undertaking at Chakan Unit of Amforge industries Limited faken over
by the Company as per Scheme of Arrangement approved by the Honourable High Court, Mumbai
are considered for Cash Flow Statement.

bl

As per our Report of even date

For B. K. Khare & Co.
Chartered Accountants

Padmini Khare Kaicker

For & on behalf of Board of Directors

Hemant Luthra
V. K. Chanana
R. R. Krishnan

Romesh Kaul Directors -

Pariner Nikhilesh Panchat

Membership No.44784 Fali Mama .
Manoj Jain. Chief Financial Officer
Payal Vyas Company Secretary

Mumbai, 28th April, 2006.

Mumbai, 28th April, 2006.
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Mahindra Automotive Steels Limited
[Formerly known as Mahindra Automotive Steels Private Limited)]

Schedule annexed to and forming part of financial statements as at 31st March, 2006.

Schedule 1
Share Capital
2006 2005
Rupees Rupees
lakhs lakhs
Authorised Capital :
3,30,00,000 (Previous Year : 4,00,00,000} Equity Shares of Rs.10 each.................. 3300.00 4006.00
1,48,20,206 (Previous Year @ Nif} 4% Non-Cumulative Redeemable Convertible
Preference Shares of R8.31 €aCh ......ooviviiive v, 4594.26 -
’ Total..... 7884.26 4000.00
Issued, Subscribed and Paid-up :
82,21,936 (Previous Year : 10,070} Equity Shares of Rs.10 each fully paid up...... 822.19 1.01
{Of the above, 82,21,926 Equity Shares are held by Mahindra &
Mahindra Limited, the holding company] )
Total..... 822.19 1.01
Schedule 1A
Share Capital Suspense
2006 2005
Rupees Rupees
lakhs lakhs
1,48,20,206 Equity Shares of Rs. 10 €ach. ... 1482.00 -
1,48,20,206 4% Non-Cumulative Redeemable Convertible Preference Shares of
Rs.31 each [To be issued to the sharehoiders of Amforge Industries
Limited in pursuance of the Scheme of Arrangement of Demerger :
approved by The High Court of Mumbai. (Refer Note 2 of Schedule16)] 4594.26 -
Totai..... 6076.26 -
Schedule 2
Reserves & Surplus
2006 2005
Rupees Rupees
lakhs lakhs
Share Premilm ACCOUNL ........ooviiiireies e cee s irs s aerriaaseese s s samtreesee s sassramresnsnsecen - -
Additions during the year {Rs.87.42 per share on 82,11,866 Equity Shares)................ 7178.81 -
’ Total..... 7178.81 -
Schedule 3
Secured Loans
2006 2005
Rupees Rupees
lakhs. lakhs
Term Loan from Banks ..o 2200.96 -
Term Loans from Financial Institutions [amount repayable within one year Rs.509.82
{akhs (Previous Year ! RSNl ...ttt ne e e e 895.14 -
Working Capital Loan from Banks (Note 5 of Schedule 16) ... coocccviireccnicnn e 1567.76 -
Total..... 4663.86 -
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Schedufe annexed to and forming part of financial statements as at 31st March, 2006.

Schedule 4

Unsecured Loans
2006 2005
Rupees Rupees
lakhs lakhs
Interest free SaleS tAX 0N ... ... e vet e ast s b v r s e e ea s aessm s s e rnsnnrnnnres 1994.65 -
Short Term Loan from Banks ... ...t rrerrr v s erarb it e ieas e e e e re b msnesemsannnns 501.43 -
Total..... 2496.08 -

Schedule 5

Fixed Assets
(Rupees lakhs)
Gross Block Depreciation Net Block
Description *As alt Addét!on A;:: ‘ As gt Addit{on ) p;:: A:; :: - As'lii
2006 2006 2006 2005
Goodwill ..................... 8692.64 - 8692.64 - - - 8692.64 8692.64
Freehold Land............ 51.74 - 51.74 “ - - 51.74 51.74
Leasehoid Land.......... - - - - - - - -
Building .....ccocoeveenieenn 883.65 7646  960.11 158.95 27.26 186.21 773.90 724.70
Plant & Machinery #... 4742.04 337.68 5079.72 2373.54 496.69 2B70.23 220949 2368.50
Furniture & Fittings..... 92.17 13.20 10537 23.90 7.70 31.60 73.77 68.27
Vehicles...vvecinen, 11.62 46.44 58.06 3.16 3.03 6.19 51.87 8.46.
Total..... 14473.86 473.78 14947.64 2559.55 534,68 3094.23 11853.41 11914.31
Previous Year..... - - - - - - -

Capit_'al Work-in-Progress :
Plant & Machinery .......ccccceceeieieee 3696.64 _
Building ....cccocveee e 312.53 -
Capital Advance ... 298.18 -
Finance Cost ... crceecns 16.80 -
Total Capital Work-in-Progress ... 4324.15 -

Total Fixed Assets...........c.coeeees 16177.56 711914.31

* QOpening balances of demerged undertaking at Chakan Unit of Amforge industries Limited taken over by the
Company as per Scheme of Arrangement approved by the Honourable High Court, Mumbai.

# Include assets for Rs.64.32 lakhs acquired under hire purchase arrangement.

=




Mahindra Automotive Steels Limited
[Formerly kriowrr as Mahindra Automotive Steels Private Limited]

Schedule annexed to and forming part of financial statements as at 31st March, 2006.

Schedule 6
Investments
2006 2005
Rupees Rupees
lakhs lakhs
Long Term Investments :
{Non Trade, unquoted, valued at cost}
50 fully paid up shares of Rs.10 each in The Saraswat Co-operative Bank Limited
{PrevIOUS YEAI I NIl .. oottt san e e n e e e ne e e e 0.01 -
Current investments :
(Non Trade, Unquoted, valued at lower of cost and fair value)
27.26,814 units of face value of Rs.10 each in Standard Chartered Mutual Fund
(Previous Year I NI ... ..o c e et b e 275.72 -
Total.... 275.73 -

Market Value of Current investments Rs.276.11 lakhs (Previcus Year : Rs.Nil)

Movement of Investments during the year:

Unit Purchased Unit Sold

Nos. Nos.

HSBC Mutual Fund ... 1,18,91,863 1,18,91,863

Grindlays Mutual Fund ..o, 1.41,13,795 1,41,13,795

HDFC Mutual Fund .......occoooecvevciiicrecnnneee 1,07,37,602 1,07,37,602

Kotak Mutual Fund ..o 1,10,95,003 1,10,95,003

. ICICI Mutual FURd ... 90,17,078 90,17,078
Tata LIGUE FUNG oo 81,104 81 ,164

. Templeton Mutual fund.........cccoocoo e, 1,4é,735 142,735
Standard Chartered Mutual Fund............... 98,89,925 71,63,111
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Schedule annexed to and forming part of financial statements as at 31st March, 2006.

Schedule 7
Current Assets
2006 2005
Rupees Rupees
lakhs fakhs
inventories [Refer Note 1({iv) of Schedule16] (Valued at Cost or net realisable value
whichever is lower) :
Raw Material & Components................. feeeee e etemeeeerreeeeeeeiesereeisseceeeiamestReeeerarsntetaeaanne 1,814.29 -
AT g R o T a e =T S O DU 378.39 -
SHOTES & S AMES eerieeeeiiir e cietear st e e ar et e s s e v e s e e e e aaree e ae e s rner e s s Eae e e e rnrant et e neantaaann 189.11 -
Die steel BIOCKS ..o ettt e et et e e eneaen 100.72 -
SCTAD v e et ee e ee et e e et eem e e e e e et e er et et ee et et ee et et e e et ee et ettt aemee e enaeeen et ans e 294 -
R TaTE1aT=To R € o ol - S U S OO USSR P UUTUR 528.72 -
Dies {at cost less amortisation/Write off } ... 604.93 -
3,619.10 -
Sundry Debtors (Unsecured) :
Outstanding over six months
ConsSidered GO0 ... .. et ettt st e e e bt e e ee e e e s aee e eeaenina e sannees 229,97 -
Considerad DOUBIfUL......o e e e s e s e e e ns e 178.05 -
408.02 -
Cther Debts ;
CONSIAEIEd GOOU ... eoeovv oo evvssseeeeomeeeacsesseesessssseseree - et © 1,539.97 -
Less : Provision for doubtful debls ... e 178.05 -
1,769.94 -
Cash & Bank Balances :
L0114 o T oI o 14 T B O OO S PP P U USROS 3.89 0.02
Balances with Scheduled Banks :
I CUITERE BCCOUNT ...ttt ettt et se e et e et s e rae s e s rarn e st o arnbrernseorsniensbenn 128.16 1.09
In Fixed Deposit 8CCOUNE...... ..t cerre e et e er e e et e s e re et e 8,477.96 -
In Margin money Deposit BCCOUNE.........ccoo i ee e ressi e e e s e rasserenenas 106.79 -
8,716.80 1.11
Total..... 14,105.84 1.11
Schedutle 8

Loans and Advances [Unsecured, considered good]
’ 2006 : 2005

Rupees Rupees

takhs lakhs

Advances recoverable in cash or in kind or for value to be received.................cccl ' 263.67 -
Balance with Excise / Custom / Sales tax Authorities.........coo i 493.25 -
DIBPOSIES c.oivie et g e 204.33 0.27
Advances taxes (Net of Provision) .. ..o e 84.67 -
Totat..... 1045.92 0.27
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Mahindra Automotive Steels Limited
{Formerty known as Mahindra Automotive Steels Privaze Limited]

Schedule annexed to and forming part of financial statements as at 31st March, 2006.

Schedule 9
Current Liabilities & Provisions

2006 2005
Rupees - Rupees
lakhs lakhs
Current Liabitities :
Sundry Creditors (Note 21 of Schedule 18).....c.oc i, 5115.39 -
interest accrued but NOt AUE ONHOBNS ... e e 31.36 -
L0 (T B o] I = U VUPU UV VU 559.62 21.28
5706.37 21.28
Provisions :
GIBHUILY cov. oo svseeaeeseens s s res e e s saes e en s sesr e s b ses e emsses b et seees s s s ennesnren 64.96 -
Leave ENCAShMEN. ... ..o re ey e cte e mrea s s taceeesnssss e e e esmree e s s s e besnnee 22.02 -
ContiNgenCies .....ccvvvreceer e ecnee SO USRS PPV 919.23 -
1006.21 -
Total..... 6712.58 21.28
Schedule 10
Miscellaneous Expenditure
{To the extent not written Off or adjusted}
2006 2005
Rupees Rupees
7 lakhs lakhs
Preliminary EXDPENSES.. .o i eccticcar i str e rer s ses e r et s s rarare e e e e e ebe s e e - 0.28
Pre-operative EXDENSES ...oooi ettt a e e et s rn e e - 20.63
Total..... - 20.91
Schedule 11
Other income
2006 2005
Rupees Rupees
lakhs fakhs
inferest on Deposits [Tax deducted at source Rs.84.67 lakhs (Previous Year :
RSN T oo ettt ees e ees e ms e n st s et es st st s se e v et st st e bttt aae et er et ernens 377.93 -
Profit on sale of Short Term INVeStMENtS ..........e e 116.77 -
MiSCEIaNEOUS NGOG .ot bees s ettt e e vinneeeseeasas e e nteeeseeeennts 39.37 -
Total..... 534.07 -
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Schedule annexed to and forming part of financial statements as at 31st March, 2006.

Schedule 12
Material Consumption

2006 2005
Rupees Rupees
, lakhs lakhs
Raw Material and Components Consumed.......o.ocoo et 12237.21 -
(Increase) / Decrease in Stocks :
Opening Stock D WOK-IN-Progress e e e s 573.50 -
SCIAP oo e e 14.43 -
FiNished GOOOS ......cooie et var e 646.67 -
1234.60
Closing Stock T Workein-Progress ... ivcreice e 378.39 -
SOIBP .o e e e s 2.94 -
Finished Goods. ... e 528.72 -
910.05
{Increase} / Decrease N ST0CKS I ..o iiiieice et e 324.55 -
Total..... 12561.76 -
Schedule 13
Personnel Expenses
2006 2005
Rupeses Rupees
fakhs fakhs
Salaries, Wages, Bonus, efe. ... 708.64 -
CONEBULON 10 POVIAERt & O FUNGS ...1evoree oo eeee oo sere s 37.06 ;
Staff Welfare EXDENSES......oov et re e cn s ee e eae s s re e e e ceeacenans 82.41 -
Total..... 828.11 -
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Schedule annexed to and forming part of financlal statements as at 31st March, 2006.

Schedule 14
Other Expenses

2006 2005
Rupees Rupees Rupees
lakhs takhs lakhs
Manufacturing Expenses :
Processing Charges ..o ereccoee et ece e s s sveses s srneae e eae e enaeerenas 351.34 -
EXCISE DULY «oeoiieicriireia st et c et se st er vern e e e s sin e ste e s eresssensermneran 114.50 -
Power, FUi & Oll ..ot 1,923.17 -
Dies Consumed / AMOIHSE ..o iiieciciriie e vr e e ersa e 1,322.89 -
Stores and Spares CONSUMEBU .....ooviiirininree e st ennee e 268.36 -
Other Manufacturing EXPenses. ..o ccceraninee s eevees s ssesseeesane 105.42 -
Repairs & Maintenance : Plant & Machinery ....cocoovieceiiinncccvicceeens 498.71 .
Buitdings ..o, 7.02 -
OtherS ... erccniare e v s s e 19.93 -
525.66 -
4,611.34 -
Administrative & Selling Expenses ;
Rent, Rates & Taxes : 15.87 -
ISUIBTIER 1ot cceeiint e crrt e e st re s rmr e et srdr e st e e st s e bn e e e e e ra e ensnens 15.04 -
Freight & Packing ...t rererni e srns s e et seeseese s 250.00 -
Printing & StaloNeIY. ..o 10.24 “
Telephone EXPeNSES... .ottt ee st s s s e e et en 10.01 -
Traveling & CONVEYANTE ...t sriae s v eee s tecasneen e eerasrssesnsn s 35.68 -
Cash DISCOUNES ......ooceeieeceire sttt b ean e 30.74 -
Corporate EXpenses reimMbursed........c.ccoeovieeecerecvinsies e ceetes s eeaeeer e 180.00 -
DM gET EXPEINSES o eeiitvceeerervrtteeeearas s nrecesinessarset s e raensneesaeessntasareenrnns 198.25 -
BaA DEDES WHHER O .........veoooroeoeseceoreeoesereoeees e soesesreeereeseesens oo 142.38 -
Old Balances WIIten Off.............c.....oveeeeissemrsrieeeomseeseeseseeeesroe N 66.24 -
Provision for Doubtful debis ..o 178.05 -
Preliminary / Pre-operative Expenses Written off ...............ccoooeeecceiiinnnnes 20.91 -
Other Administrative 8 Selling EXPenses ..o nvecceieinireneeean, 158.44 -
I 1,311.85 -
Total..... 5,923.19 -
Schedule 15
Interest & Finance Cost
2006 - 2005
Rupees Rupees
fakhs fakhs
On fixed periof J0ANS. ... etrr st ec e e e s ba e et e s s s nnnret e 475.76 -
O OINEIS...e e et ree s eens ettt eeer et tera et rabernreeanssan 365.73 -
Total..... 841.49 -
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Schedule 16
Notes forming part of the Accounts for the Year ended 31st March, 2006

1.

Significant Accounting Policies:

(i)

{ii)

(i)

v)

Method of Accounting

The financial statements are prepared under the historical cost convention as a going concern
and on accrual basis.

Fixed Assets and Depreciation

{a)  All Fixed Assets are stated at cost less accurnulated depreciation. Cost of acquisition is
inciusive of purchase price, levies and any directly attributable cost of bringing the assets
to its working condition for the intended use. In case of borrowed funds and liabilities in
foreign currencies for the acquisition of fixed assets from a country outside India, the
exchange differences are adjusted to the cost of such asset.

(b}  When an asset is scrapped or otherwise disposed off, the cost and related depreciation
are removed from the books of account and resultant profit {including capital profit) or loss,
if any, is reflected in the Profit and Loss Account.

(c) Free hold fand is stated at cost. Cost of leasehold land is amortized over the pericd of
lease.

(d) Depreciation on assets is calculated on Straight Line Method at the rates and in the
manner prescribed in Schedule XIV to the Companies Act, 1956.

Investments

Investments held as long-term investments are stated at cost comprising of abquisition and
incidental expenses less permanent diminution in value, if any.

Investments other than long-term investments are classified as current investments and valued at
cost or fair value whichever is less.

inventories
Inventories are stated at cost or net realizable value, whichever is lower.
A Cost is arrived at

{a} Incase of Raw Material & Die Steel on actual basis.

(b}  Incase of stores & spares on a weighted average method.

{c) In case of WIP & FGs it includes material cost, labour, where appropriate,
manufacturing overheads & excise duty. ’

B. Cost of Dies includes cost of die steel and appropriate labour and manufacturing
overheads and cost of renewal. The cost of dies is amortised over a period of two years.

Foreign Currency Transactions

{a)  Transactions in foreign currencies are recorded at the exchange rate prevailing on the
" date of the transaction. Realised gains and losses and also exchange differences arising
on translation at year end exchange rates of current assets and current liabilities
outstanding at the end of the year are recognized in the Profit and Loss Account.

{b) In the case of monetary items incurred for the acquisition of fixed assets from a country
outside India, the exchange differences are adjusted to the cost of such assets.
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{vi} Intangible Assets :

All intangible Assets are initially measured at cost and amortised so as to reflect the pattern in
which the asset's economic benefits are consumed.

(vii} Revenue recognition

Sales of products and services are recognised when the products are despatched or services
rendered. Sales are exclusive of sales tax and net of sales return and trade discounts.

{viif) Export Benefits

Export Incentives in respect of exports made are recognized at a point of reasonable certainty of
ultimate collection.

(ix} Retirement Benefits

Retirement Benefits in respect of gratuity and leave encashable at retirement/cessation are
provided for based on valuations, as at the Balance Sheet date, made by independent actuaries.

{x)  Taxation

Current tax is determined as the amount of tax payable in respect of taxable income for the year,
Deferred tax is recognised, subject to consideration of prudence, on timing differences, being the
difference between taxable income and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods. Deferred 1ax assets are recognised only
to the extent that there is virtual certainty supported by convincing evidence that sufficient future
tax income will be available against which such deferred tax assets can be realised.

In accordance with the Scheme of Arrangement and Demerger which was approved by the Hon'ble
Bombay High Court on March 21, 2006, the business undertaking of Chakan unit of Amforge Industries
Limited, herein after referred to as demerged undertaking has been demerged and vested in the
Company with effect from the appointed date i.e. April 1, 2005. The Scheme has accordingly been given
effect to in these accounts.

This demerged undertaking is engaged in carrying on the business of manufacture and sale of forging
components and related activities.

in terms of the scheme, all the assets and liabilities of the demerged undertaking have been accounted for
at their carrying amounts on April 1, 2005. As per the Scheme and in consideration of the above, the
Company will issue 1,48,20,206 equity shares of Rs.10 each aggregating to Rs.1,482.02 iakhs and
1,48,20,206 4% Non Cumuiative Redeemabile Non Converiible Preference Shares of Rs.31 each
aggregating to Rs.4,594.26 lakhs. These shares will be jssued in the ratio of one equity share & one
preference share for every one equity share held by the shareholders of Amforge Industries Limited.
Pending allotment of these shares, have been disclosed under the head "Share Capital Suspense” in the
Balance Sheet.

Consequent upon giving effect to the Scheme of Demerger, an amount of Rs.8,692.65 lakhs arising as
Goodwill, being the difference between the aggregate value of equity shares and preference shares to be
allotted and net book value of assets and liabilities of the Chakan undertaking as on April 1, 2005, has
been disclosed under “Goodwill".

in view of the aforesaid demerger with effect from April 1, 2005 the figures for the current year are not
- comparable with those of the previous year.

Goodwill arising on demerger has not been amortised in the current financial year as the economic
benefits there from are expected to accrue over a period of five years from the next financial year.

During the year, company has made rights issue of 82,11,866 equity shares of face value of Rs.10 each
at a premium of Rs_.87.42 per equity shares in the ratio of 816 equity shares for every one equity share
held as on June 2, 2005.
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Borrowings and Securities :

Name of the Lender Type of Loan Repayment Schedule
industrial Investment Bank of India .......... Long Term Loan 14 equal quarterly instaliments
till September, 2009
Industrial Investment Bank of india .......... Funded Interest Term Loan | 12 equal quarterly instailments
{0% coupon bonds} till March, 2010.
Life Insurance Corporation of India .......... Long Term Loan 14 equal quarterly installments

tilt September, 2008

Life insurance Corporation of India .......... Funded Interest Term Loan | 14 equal gquarterly installments
til September, 2009

Life Insurance Corporation of India.......... Funded Interest Term Loan | Single bullet payment in
. December, 2010

e — Woaorking Capital Term Loan | 56 equal monthly installments
from October, 2007

State Bank of India.............c.coiiin, Funded Interest Term Loan | 64 equal monthly instaliments
from April, 2006

South Indian Bank Limited ....................... Term Loan Within one year.

All the term lenders have 1st charge on immovable assets & 2nd charge on movable assets as on 01-04-
2005. Whereas Working Capital lenders have 1st charge on movable assets and 2nd charge on
Immovable assets of the company. The Documentation for creation of security, in respect of some of the
Borrowings is pending.

Contingent Liabilities not provided for
(Rs. in Lakhs)

Particulars As at 31st

March, 2006

(i) Bank Guarantees outstanding in favour of the Government and other parties............ 161.08

(i) Letters of Credit issued by banks on behaif of the Company and outstanding............. 1222.37
(i} (a) Towards Excise Duty demands in respect of which the Company has preferred

B BPPBEA| . e e e e e et et e et e aar s ra s es e eenereta e am e nreteeaeneanan 53.62

(b) Towards SCN issued by Excise Department ... 66.98

(iv) Claims against the Company not acknowledged asdebts ..., 12.07

In addition to the above, the Company has availed Bill Discounting Facilities under Bill Marketing Scheme,

»:during the year from its customers in the amount of Rs.2341.23 lakhs.

The company has imported capital goods under the Export Promotion Capital Goods (EPCG) scheme, of
the Government of india, at concessional rates of duty on an understanding to fulfill quantified exports
against which future obligation aggregates to USD 104.79 lakhs, over a period of next eight years. Non-
fulfillment of such future obligations, if any, entails options/rights to the Government to confiscate capital
goods under the said licenses and other penaities under the above referred scheme.

Estimated value of contracts remaining to be executed on capital account {net of advances) and not
provided for Rs.1406.95 lakhs.

The Company has furnished a guarantee in respect of certain liabilities amounting to Rs.919.23 lakhs for
which a provision has been made in the books of account, in view of the likely default by the principal
debtor.
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10. Auditors’ Remuneration

___{Rupees |Lakhs)

Current Year  Previous Year

(i) Audit Fees 5.00 0.09
{iiy Tax Audit Fees 1.00 -
{iii) Certifications/Limited Review Reports ' . - 0.02
(iv) Service Tax *0.00 0.01

Total..... : 6.61 0.12

* Exclusive of Service tax Rs.0.61.

11.  Capacities and Production (Previous Year: Nil) :

Unit Instailed Capacity (3 shifts basis) Production

FOPGING -verreeeecremeeenereseersrrneeeeee M.T. . 40,992 23,761

12.  Turnover, Opening and Closing Stocks {Previous Year : Rs.Nif) :
‘ Value in Rupees lakhs)

i Turnover Opening Stock Closing Stock
Unit
Quantity Value | Quantity Value | Quantity Value
Forging e | M.T. 23,500 | 23160.43 436 604.40 697 528.72
13. Raw Materials & Components Consumed (Previous Year : Nif) :
1 M.T. l Rupegs lakhs
LStee! .................................................................................................... 33,99ﬂ 12237.21
14.. Value of Raw Materiai and Comﬁonents Consumed {Previous Year : Rs.Nil) : )
B Rupees lakhs B ;{
TGOS (... ceeeiicereccenreermie e et e rers e se s sreasmra e sme e ern s cremeeebeen 12,230.07 100
IMported. ... e 7.14 Negiigible
Totai....J 12,237.21 100

15. Value of Stores & Spares Consumed (Previous Year : Rs.Nil) :

L

INAIGENOUS ..o e ree e e et e aaer e s enan

Rupees lakhs

IMPOTERL rvve e ereeee e eer e eeeeeeseeseseee s sesesessee e essraseeeseessneessssses o smenraene 11.21 418

Total..... 268.36

100
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16.

17.

18.

19.

20,

21.

Value of Imports {C.L.F.) (Previous Year : Rs.Nil) :

Sr. No. | Particulars Rupees lakhs
(i) | Stores and SPares.......ccoveeerreriirrscereeeeione ettt enene 11.21
(i) | CAPHAl GOOUS .....eoreeevvveessre e eeeoeeeevs it ee b s s esee s s ess s nss e crrerans 2032 44
iii} Raw Material............ooo e e e 7.14
Total..... 2050.79
Earnings in Foreign Exchange (Previous Year : Rs.Nif) :
Particulars Rupees lakhs
EXports [F.O.B. VAIUE] ..ot se s a e be s a e snb et s s ere s 443.54
Expenditure in Foreign Currency (Frevious Year : Nif) :
Sr. No. | Particulars Rupees lakhs
(i) Foreign Travel o e 8.51
(i) Technical CONSURANCY ... ..o e rr e e 33.79
Total..... 42.30

Assetls acquired on hire purchase — CNC Machines :

{i) The total minimum lease payments as at March 31, 2006 is Rs.15.00 lakhs (Previous Year : Rs.Nif)
maturing within one year and

(i) Present value of minimum [ease payments as at March 31, 2006 is Rs.14.52 iakhs (Frevious Year
Rs.Nil).

The company has recognized deferred tax assets only to the extent that there are timing differences the
reversal of which will absorb the aforesaid deferred tax assets. In line with Accounting Standard — 22
issued by the Institute of Chartered Accountants of india, (Accounting for Taxes on Income), on principles
of prudence, the company has not recognized in the accounts, deferred tax assets aggregating Rs.557.94
lakhs as at 31st March, 2006.

The major components of the Deferred Tax Assets as on 31st March, 2006 based on the tax effects of the
timing differences, are as follows.

(Rupees lakhs)

Sr. No. Particulars Current year
A Timing Difference of Depreciation between Taxation & Books of Accounts..... 375.66

B Unabsorbed Depreciation ... e 4,71

C  Carried Forwart Busingss LOSSES ..o et 370.95
Total..... 375.66

The Company has an outstanding of Rs.29,68,140 (Previous Year : Rs.Nif} payable to the small scale and
ancillary undertakings (S51).

The list of SSI units, where outstanding is more than 30 days and amount of outstanding is more than
Rs.1.00 lakh is given below:

Shreeram Engineers Jaybee Steel Treaters Private Limited
Shakun Auto Parts Private Limited Stride Engineers '
United Engineering Works 5.R Engineers

J. K. Enginesers l.axmi Engineering

Radiant Industries Vijaya Engg. Company

Forebros Tocls (P) Limited Sant Kruppa Engineering & Cutting Works
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22, In terms of Accounting Standard — 17 (Segment Reporting) issued by the instifute of Chartered
Accountants of India, the Company operates in only one segment i.e. Forgings. .

23. Related Party Disclosures as required by Accounting Standard — 18 issued by the Institute of Chartered
Accountants of india, are given below:

(a) Enterprise controlling the Company : Mahindra & Mahindra Limited

{b) Are under common control including fellow subsidiaries :

Sr.No. Name of subsidiary company

e

Automartindia Limited

2  Tech Mahindra (R&D) Services Pte. Limited {with effect from 28th November, 2005)
3  Tech Mahindra (R&D) Services Inc. {with effect from 28th November, 2005)
4  Bristiecone Limited, Cayman Islands
5  Bristlecone {Singapore) Pte. Limited
6  Bristlecone (UK) Limited
7  Bristlecone GmbH
8 Bristlecone Inc.
9  Bristlecone India Limited
10 Jensand Limited {3 January, 2006)
11 Mahindra & Mahindra Financiai Services Limited
12 Mahindra & Mahindra South Africa (Proprietary) Limited
13 Mahindra (China)} Tractor Company Limited (with effect from 13th May, 2005)
14  Mahindra Acres Consulting Engineers Limited
15 Mahindra Ashtech limited
16  Mahindra Holdings & Finance Limited
17  Mahindra Engineering & Chemical Products Limited
18 Mahindra Engineering Design & Development Co. Limited
19  Mahindra Europe s.r.l. (with effect from 30th May, 2005}
20 Mahindra Gesco Developers Limited
21 Mahindra Gujarat Tractor Limited
22 Mahindra Holidays & Resorts {India) Limited
23  Mahindra Holidays & Resorts USA, Inc.
24  Mahindra infrastructure Developers Limited
! 25 Mahindra Insurance Brokers Limited
26 Mahindra international Limited {with effect from 1st November, 2005)
27 Mahindra Intertrade Limited
28 Mahindra Logisoft Business Solutions Limited
29 Mahindra Middleeast Electrical Steel Service Cenire (FZC)
30 Mahindra Overseas investment Company (Mauritius) Limited
31 Mahindra Realty Limited {with effect from 21st September, 2005)
32 Mahindra Renault Private Limited (with effect from 5th August, 2005)
33 Mahindra Sar Transmission Private Limited

37 |




Annual Report — 2005-06

Sr.No. Name of subsidiary company
34 Mahindra Shubhlabh Services Limited
35 Mahindra Steel Service Centre Limited
36 Mahindra Ugine Steel Company Limited (with effect from 21st June, 2005)
37 Mahindra USA In¢c
38 Mahindra World City {Jaipur} Limited {with effect from 26th August, 2005)
39 Mahindra World City Developers Limited
40 Mahindra-BT Investment Company (Mauritius} Limited {with effect from 9th May, 2005) .
41 NBS International Limited '
42 Plexion Technologies (UK) Limited (with effect from 15th February, 2006}

43  Plexion Technologies GmbH, Germany {with effect from 15th February, 2006)
44 Plexion Technologies Incorporated, USA (with effect from 15th February, 2006)
45 Plexion Technologies (India) Private Limited (with effect from 15th February, 2006)
46 Stokes Forgings Dudley Limited (with effect from 3rd January, 2006)

47 Stokes Forgings Limited (with effect from 3rd January, 2006)

48 Stokes Group Limited {(with effect from 3rd January, 2006) .
49  Tech Mahindra (R&D Services) Limited (With effect from 28th November, 2005)
50 Tech Mahindra (Americas) inc.

51 Tech Mahindra (Gmbh)

52 Tech Mahindra (Singapore) Pte. Limited

53 Tech Mahindra Limited

54 Tech Mahindra {Thailand) Limited (with effect from 21st February, 2006)

55 Tech Mahindra Foundation (with effect from 22nd March, 2006)

{c) Transactions with related parties

{Rupees Lakhs) €
Sr. ) Enterprises Companies_ unde_r common
No. Nature of Transactions controlling the . control mcludmg_ F_ellf:w
Company : subsidiaries
1. Sales D Goods e, 3654.80 -
P - Te1 - T« - 1327.20
g 2 Purchases : Raw material........ccooeniinens - 5762.80
Capital goods......ccccoerienenen 1782.04 -
ServiCes ......cooverrvrmenieenieenees 58.36 -
-3 Paymentof Rent ..., - : 22.00
4 Advance for expenses received.........cccev e - 0.50
5 Inter-corporate Deposit accepted and refunded. : - 600.00
6 Interest on ICD Paid.....oerrercvereererieesreerreeeeeneens o - " 6.51
© 7 Interest on delayed paymenfs.........c.ccocvvevecnnes 17.14 -
8 Ouistandings : Receivables .......ccccvncviiniane 661.51 -
Payables ...........cocomiiniee 38.50 , 1298.24

9 Advance for expenses payable........ccceeeee.. - .21.65
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24.  Earnings per Share :
Profit/(Loss) as per the Profit & Loss ACCOUNt ...t v nccereeene {Rupees Lakhs) (1194.73)
Weighted Average Number of equity shares outstanding during the year...... (Nos.} 61,68,970
Potential Ordinary (EQUItY) Shares ......eeevr et {Nos.) 2,59,67,620
Baslc Earnings per share ... e (Rs.} {19.37)
Diluted Earmings per SNare ...t eieceire s e ee e e e eranenns (Rs.) (4.60)
25. Balances of Sundry Debtors and Creditors are subject to confirmation.
26. In the opinion of the Board, current assets, loans and advances have a value not iess than the amount at
which they are stated.
27. Figures for the previous year have been regrouped and rearranged wherever necessary and are not
comparable with those of the current year,
Signatures to Schedule 1 to 16
As per our Report of even date For & on behalf of Board of Directors
For B. K. Khare & Co. - Hemant Luthra
Chartered Accountanis V. K. Chanana
R. R. Krishnan Director
Padmini Khare Kaicker Romesh Kaul ectors
Partner Nikhilesh Panchal
Membership No.44784 Fali Mama
Manoj Jain Chief Financial Officer
Payal Vyas Company Secretary
Mumbai, 28th April, 20086. Mumbai, 28th April, 2006,
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ADDITIONAL INFORMATION PURSUANT TO THE PROVISICNS OF PART IV OF SCHEDULE VI TO THE
COMPANIES ACT, 1956 '

Balance Sheet Abstract and Company’s General Business Profile :

I Registration Details
Registration No. 1/ 1|(-|1|21|2|8 | 5|0of| 1[99 |9 [StateCode| 1 |1
Balance Sheet Date 3 1 0 3 2 /] 0 6
Date Month Year
Ii. Capital raised during the year (Amount in Rs. Lakhs) é
Public Issue Rights Issue »
N I L 8 2 1
Bonus Issue Private Placement
N i i N i | L
Hl.  Position of Mobilisation and Deployment of Funds (Amount in Rs. Lakhs)
Total Liabilities Total Assets
3 2 8 0 0 3 2 8 [0 0
Sources of Funds :
Paid-up Capital Reserves & Surplus
8 2 2 . 7 1 7 9
Share Application Money Share Capital Suspense
4 8 5 0 & Y 7 6
Secured Loans Unsecured Loans
4 6 6 4 2 4 9 6
' ‘"'Application of Funds :
Net Fixed Assets Capital Work-in-Progress
1 |1 8 L] 3 4 3 2 4
lnvestmenfs Net Current Assets
2 7 € 8 4 3 9
Accumulated Losses
1 1 9 5
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V. Performance of the Company {Amount in Rs. Lakhs)} :

Turnover Total Expenditure '
ZJ 0 4 2 6 2 0 6 8 QJ
+ - Net Loss
v 1 1 9 5
|
(Piease tick appropriate box + for Profit - for Loss)
Earnings per Share in Rs. - Basic Earnings per Share in Rs. - Diluted
- 1 9 T . 3 7 - J 4 . 6 0
{(-) {-) ( 0|
Dividend

T e

V. Generic Names of Three Principal Products / Services of Company {as per monetary ferms) :

ltem Code No. {(ITC Code) r 7 3 2 [6 9 0
Product Description J F O RJ G | NJ G L]

For & on behaif of Board of Directors

inR

Hemant Luthra
V. K. Chanana
R. R. Krishnan

Rormesh Kaul Directors
Nikhilesh Panchal
Fali Mama
Manoj Jain Chief Financial Officer
Payal Vyas Company Secretary

Mumbai, 28th April, 2006.
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Notes :
® Creation : Nandakumar Mhatre [98206 40959] ® Print : Shantidoot ® E-mail : shantidoot100@rediffmail.com #
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